Not for 


INFORMATION LETTER 


NATIONAL CANNERS ASSOCIATION ™ 


No. 907 


Washington, D. C. 


October 31, 1942 


Amended WPB Order No. M-237 Eases Financing, 
Warehousing, and Shipping Requirements 
Imposed by Original Order 


Shipments of canned fruits, vegetables, and fruit and vege- 
table juices, outside quota limitations originally prescribed, 
are permitted under specified conditions by an amended Con- 
servation Order M-237 issued October 30, 1942 by the War 
Production Board. The framework of the original order is 
retained but several important relief provisions have been 
added. 


First, any canner may deliver up to 70 per cent in advance 
of December 1, 1942, if he first notifies the purchaser in 
writing, what the permitted delivery date on the particular 
goods will be and obtains from such purchaser a certificate 
in the form prescribed in paragraph (b) (2) of the order. 
(Such delivery on certificate may be an outright sale, since 
this part of the order refers to a “purchaser.” ) 

The required certificate prohibits the purchaser from de- 
livering, transporting, or using the foods in advance of the 
specified canner’s delivery date. In addition, a new pro- 
vision of the order, paragraph (b) (4), in effect prohibits 
any buyer who has already purchased more than 4,000 cases 
in any group from accepting further deliveries from all 
sources if, up to April 1, 1943, he has already taken delivery 
of specified percentages. 

Since the canner is not in a position to know what a par- 
ticular buyer has already purchased from all sources, the 
responsibility both for the accuracy of the certificate and for 
compliance with this paragraph (b) (4), necessarily must 
rest with the purchaser. Thus, if the canner can obtain the 
requested certificate from the buyer, he is permitted to ship 
up to 70 per cent of his pack. 

Second, as to the remaining 30 per cent subject to the 
April 1, 1943, delivery date, the new order still requires that 


Date Definitely Set for Processors’ Conference 


Following conferences with government agencies 
with respect to the time for holding the Processors’ 
Conference in Chicago, the week of December 13 has 
been definitely fixed as the date. 

The various agencies gave assurance that they would 
be able, at that time, to present the information needed 
by processors to plan for their 1943 operations. The 
conference will be opened on Monday, December 14, 
and the length of the conference will be determined by 
the scope of the program required to cover the various 
subjects. Announcement of the program will be made 
as early as practicable. 
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RESTRICTIONS ON CANNERS’ DELIVERIES RELAXED 


the canner hold this part of his pack at or near his plant. 
But if the canner is unable to store such pack in a heated 
warehouse at or near his plant, he is permitted to notify the 
War Production Board in writing, and unless he receives 
contrary instructions within two weeks he is not required to 
hold this part of the pack at or near such plant. (Pre- 
sumably, in such cases disposition might be by outright sale, 
although this part of the order is not too clear. It would be 
desirable for canners shipping under this particular authori- 
zation to secure certificates from the buyer.) 


Third, canners of apple juice, cranberries, pumpkin, and 
squash may freely deliver up to 80 per cent of their pack at 
any time up to April 1, 1943. 

Fourth, deliveries of tomato pulp in 5-gallon cans, tomato 
paste in No. 10 cans, and peppers for the purpose of remanu- 
facture may be made as quota exempt. 

The provision in the original order which required can- 
ners and wholesalers to report their operations monthly on 

(Continued on page 7314) 


CANNERS ARE GRANTED HIGHER PRIORITY 
RATINGS UNDER REVISED ORDER NO. P-115 


Fish Packers Included in WPB Regulation Drafted 
for Calendar Year 1943 


The revised Preference Rating Order P-115, issued October 
27 by the War Production Board, provides a number of 
improvements over the old order, most important of which 
are: 
1, Higher Ratings Established—AA-2X, AA-5 and AA-3, 
are substituted for the previous ratings of A-1-A, A-l-j and 
A-1-c, respectively. 

2. 1943 Included—The order now is applicable for equip- 
ment needed for operation up to the end of the calendar year 
1943, whereas up to this time, P-115 covered only 1942 oper- 
ation. 

3. Canned Fish Added—Fish is included in the revised 
P-115 along with fruits and vegetables. 

4. No Expansion—The expansion feature has been elim- 
inated from the order. P-115 now does not provide for fur- 
ther additions to existing lines, or establishment of new can- 
ning or processing lines. 

5. Reports—The PD-81A reporting form no longer is re- 
quired. However, it is still necessary for producers to file 
with WPB each month, actual copies of all purchase orders 
on which AA-2X and AA-5 ratings have been endorsed for 


“emergency repairs” or “repairs, maintenance and operating 
supplies.” 
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Higher Ratings Granted 


The higher ratings granted by the revised P-115 have been 
provided to conform with existing needs. 


The AA-2X rating granted for emergency repairs may be 
used automatically by a canner without first obtaining au- 
thorization from WPB. As soon as the rating is used, a 
report must be telegraphed to WPB, listing the four types of 
information called for in the order. 


The AA-5 rating is provided for purchase of regular “re- 
pairs, maintenance and operating supplies.” This rating also 
may he endorsed on purchase orders without first receiving 
authorization, and at the end of each month, it is necessary to 
send to WPB, actual copies of purchase orders on which this 
rating has been endorsed. When this rating is used to pur- 
chase raw material (pipe, angles, sheets, castings, rods, etc.) 
the weight of such material purchased must appear on the 
copy of the purchase order sent to WPB. Canners should 
keep a careful check on the quantity of such material pur- 
chased in order to comply with the minimum inventory pro- 
visions of the order. 


The AA-3 rating is provided for capital equipment. New 
equipment may be purchased for three uses: (a) Replace- 
ment; (b) for more efficient operation; (c) for changes in 
equipment required by M-81, such as conversion, etc, This 
rating may not be used without first filing an application on 
form PD-285, and receiving approval by WPB. It should be 
noted that the only type of capital equipment covered by 
the order is actual canning and processing equipment. The 
order does not cover materials for additions to buildings, nor 
plumbing, heating or lighting equipment, and it is improper 
to file application on form PD-285 for this type of material. 


It should be noted also that the revised P-115 does not in- 
clude any planting or harvesting equipment, fishing vessels 
or fishing equipment, fish rendering equipment or equipment 
used in transportation of food products from a producer's 
plant. 


Under “operating supplies,” the order now includes strap- 
ping and stitching wire, which previously was not included. 
Metal containers, closures, fuel and office supplies are not 
included as operating supplies, and therefore, may not be 
obtained under P-115. 


Authorization may not be given under the order for equip- 
ment to be used in setting up a new canning plant or in 
setting up new production lines in existing plants, and it 
would, therefore, be needless to file PD-285 applications for 
equipment for this purpose. 


The order does provide for essential equipment for “re- 
placement,” for “elimination of bottlenecks,” and for “con- 
version as required by Order M-81 and like orders.” Due to 
the extreme shortage of materials and facilities for manufac- 
ture of canning equipment, it will be necessary that a pro- 
ducer submitting an application for equipment of the above 
types, thoroughly substantiate his need for such equipment. 
Due to the critical nature of all equipment, it will be neces- 
sary for the industry to use all existing equipment as long 
as possible, and to repair and rebuild existing equipment 
where possible. 

While the over-all plan is to keep existing facilities for 
production of essential foods in efficient condition, producers 
will have to thoroughly substantiate their need for replace- 
ment or additional equipment. 


Pant AND Operation oF PLANTs CANNING 
on Processinc Faurrs, VeceTasies, on Fisn 


(Preference Rating Order P-115, as Amended October 27, 1942] 


Part 1085 (formerly entitled “Maintenance and Expan- 
sion of Plants Canning Fruits and Vegetables”) is hereby 
amended to read “Part 1085, Maintenance and Operation 
of Plants Canning or Processing Fruits, Vegetables or Fish,” 
and Preference Rating Order P-115 (§ 1085.1) is hereby 
amended to read as follows: 


§ 1085.1 Preference Rating Order P-115 


(a) Definitions 

For the purposes of this order: 

(1) “Producer” means any person located in the United 
States, its territories and possessions, engaged in the busi- 
ness of canning or otherwise processing fruits, vegetables, 
or fish, or any person, located in the Dominion of Canada, 
to whom and in whose name a copy of this order is spe- 
cifically issued. 


(2) “Canning” means the preparation of fruits, vege- 
tables, or fish for market by packing such fruits, vegetables, 
or fish (either alone or in combination with other commodi- 
ties) in hermetically sealed containers and sterilizing by the 
use of heat and includes all operations required for or 
usually incidental to such preparation. 


(3) “Processing” means the peer preparation of fruits, 
vegetables, or fish for market by freezing, dehydration, and 
fresh packing in a processing plant. 


(4) “Material” means any commodity equipment, acces 
sory, part, assembly, or product of any kind, used in the 
canning or processing of fruits, vegetables or fish, but 
does not include any planting or harvesting equipment, 
fishing vessels, or fishing equipment, or equipment used in 
. transportation of food products from the producer's 
plant. 


(5) “Maintenance” means minimum upkeep necessary to 
enable the producer's ay , plant and equipment to be 
used at its maximum rate of operation permissible under 
Conservation Order M-81 (To Conserve the Supply and Di- 
rect the Distribution of Tin Plate and Terne Plate) and 


other like orders. 

(6) “Repair” means restoration of a producer's machin- 
ery, plant or equipment to sound working condition after 
physical depreciation, wear and tear, damage, destruction 
of parts or the like have impaired its fitness for service but 
not to an extent involving major reconstruction. 

(7) “Material required for operation” means operating 
epupties including strapping and stitching wire but not in» 
- ing metal containers and closures, fuel, and office sup 
plies. 

(8) “Replacement” means substitution of new machinery 
or equipment for existing machinery or equipment, wher 
not constituting repair. 

(9) “Material required for more efficient operation” means 
material necessary for the most effective use of machinery 
in existing production lines, and material required to adap! 
such lines to the requirements of Order M-81, as amen 
from time to time, and other orders restricting permitted uses 
of containers and closures. 

(10) “Supplier” means any person with whom a contrac 
or purchase order has been placed for delivery of material 
to a producer or to another supplier. 


(11) “Fish” includes shellfish. 
(b) Assignment of preference ratings. 


Preference ratings are hereby assigned, subject to the t 
strictions and conditions of paragraphs (c) and (d) hereof: 
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(1) AA-2X to deliveries, to a producer, of material di- 
rectly required for emergency maintenance or repair, to 
avert spoilage of fruit, vegetables or fish because of an 
actual breakdown or suspension of a producer's operations. 

(2) AA-5 to deliveries, to a producer, of material re- 
quired for repair, maintenance or operation. 


(3) AA-3 to deliveries, to a producer, of material re- 
quired for replacement, or for more efficient operation, ex- 
cluding, however, any deliveries: 


(i) For the construction of new buildings, or the estab- 
lishment of new plants. 


(ii) For the establishment of new production lines. 


(iii) For any other Pas a that, in the opinion of the 
Jnited Director General for Operations at the time application 
busi: is made, as provided in paragraph (d) (3) below, is not 
ables, in the public interest, does not promote the national de- 
nada, fense, or is in conflict with the policy of Conservation 
so Order M-81 (To Conserve the Supply and Direct the Dis- 


tribution of Tin Plate and Terne Plate) or other like 


orders. 


(c) Restrictions on application of ratings by producer. 


(1) The producer shall not apply any preference rating 
assigned by (b) (1) above to deliveries of material to re- 
place other material withdrawn from his inventory of stores 
for maintenance, repair or operation. 


(2) The producer shall not apply any preference ratin 
assigned by (b) (2) above, if, in view of the current rate o 


acces § consumption of his inventory of stores for repair and mainte- 
in the § nance or operation, the delivery of the material to be rated 
h, but # would increase his inventory or stores above the minimum 
pment, § permitted or provided in paragraph (e) below. 

a (3) The producer shall not apply any preference rating 


hereunder unless the material to be delivered cannot be se- 
cured when required without such rating. 


to 

—- (4) The producer may apply the rating only to those 

under @ quantities and kinds of materials necessary to enable him 

und Di maintain his canning or schedules up to the 

e) and § end of the calendar year 1943. 
(d) Application of preference rating. 

machin- 

n after (1) A producer or any supplier, in order to apply or ex- 

ruction @ ‘end the preference ratings assigned hereunder shall comply 

ice but § With Priorities Regulation No. 3, as it may be amended from 
time to time. 

yerating (2) If preference rating AA-2X is applied, for emer- 

not im § gency maintenance or repair, the producer must, imme- 

ice sup & diately upon placing his order for such material, telegraph 
to the War Production Board the following with respect to 

.chinery ‘uch order: 

t, when (i) The name and address of the supplier; 

- (ii) Brief statement of what necessitated application 

Fens of rating for emergency maintenance and repair; 

» odet (iii) A specific description of the material included in 

mended order, and 

ted uses (iv) The invoice cost of each item of such material. 

tract (3) If the material is required for replacement or more 

bape ficient operation, the producer shall not apply preference 

= rating AA-3, unless he shall have communicated with the 
War Production Board, describing the material needed and 
the nature of the proposed replacement or addition, and 
hall have received from the Director General for Opera- 

» the re “Ms @ specific authorization to apply such rating, notwith- 

 jereol: fF “anding the fact that he may have previously been author- 


ized to apply a rating of A-3, or A-l-c. Such application for 


authorization may be made by a written statement on Form 
PD-285 or, in any emergency, by telegram giving substan- 
tially the information called for by said Form PD-285. 


(e) Inventory provisions. 

A producer shall not accept deliveries (whether rated 
hereunder or not) of material for repair and maintenance 
or operation which will increase the inventory or stores avail- 
able to the producer for such purposes to an amount greater 
than the minimum re for repair and maintenance 
and to sustain the current level of operations of the pro- 
ducer, and the ratio of such inventory and stores to current 
operations shall in no event exceed the ratio of average 
quae to average operation for the years 1938, 1939, and 


Records. 


In addition to the records required to be kept under 
Priorities Regulation No. 1, a producer, and each supplier 
— or receiving any purchase order or contract rated 

reunder, shall each retain, for a period of two years, for 
a by representatives of the War Production Board, 
endorsed copies of all such purchase orders or contracts, 
whether accepted or rejected segregated from all other pur- 
chase orders or contracts or filed in such a manner that 
they can be readily segregated for such inspection. 


(a) Reports. 

Each producer who applies a preference rating hereunder 
shall file such reports as may required from time to 
time by the War Production Board; and until further notice 
any producer who applies a preference rating hereunder 
for “emergency maintenance or repair,” or for “repair, 
maintenance or operation” shall file with the War Produc- 
tion Board on or before the 10th day of each month copies 
of all purchase orders on which such ratings have been ap- 
plied during the previous month. 


(h) Communications to War Production Board. 

All reports required to be filed hereunder, and all com- 
munications concerning this order, shall, unless otherwise 
directed, be addre to: War Production Board, Food 
Branch, Washington, D. C. Ref.: P-115. 


(i) Violations. 

Any person who wilfully violates any provision of this 
order, or who, in connection with this order, wilfully con- 
ceals a material fact or furnishes false information to any 
department or agency of the United States is guilty of a 
crime, and upon conviction may be punished by fine or im- 

risonment. In addition, any such person may be prohibited 
rom making or obtaining further deliveries of, or from 
processing or using, material under priority control and 
may be deprived of priorities assistance. 


(j) Revocation or amendment. 


This order may be revoked or amended at any time as 
to any producer or any supplier. In the event of revoca- 
tion, deliveries already rated pursuant to this order shall 
be completed in accordance with said rating, unless the 
rating has been specifically revoked with respect thereto. 
No additional applications of the rating to any other de- 
liveries shall thereafter be made by the producer or sup- 
plier affected by such revocation. 


(k) Applicability of priorities re 5. 
This order and all transactions affected thereby are sub- 


ject to all applicable provisions of the priorities regulations 
of the War Production Board, as amended from time to time. 


Issued this 27th day of October 1942. 


Ernest KANZLER, 
Director General for Operations. 
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CIVILIAN FISH PACK QUOTA RELEASED 


Canners Permitted To Sell 20 Per Cent of Salmon, 
Pilchards, Herring and Mackerel 


Twenty per cent of the total pack of salmon, California 
pilchard (sardines), Atlantic sea herring (sardines) and 
mackerel between March 1, 1942, and February 28, 1943, is 
released for civilian consumption by an amendment to Sup- 
plementary Order M-86-b, issued October 26 by the War 
Production Board. 


The amendment also revokes Supplementary Orders 
M-86-c and M-86-d. 


Order M-86-c, which was reported in the InrormaTion 
Lerrer for September 12, refroze canned salmon in canners’ 
hands. Order M-86-d, reported in the October 3 Lerten, 
released 20 per cent of the total salmon pack between March 
1 and October 31 to civilians. 


Under Supplementary Order M-86-b, originally issued on 
May 26, canners were required to set aside and hold their 
entire pack of salmon, California pilchard, Atlantic sea 
herring and mackerel for the Government for a period of 60 
days after reporting to the WPB that the fish had been 
packed. 


The October 26 amendment permits any canner to deliver 
for civilian consumption, in specified quota periods, 20 per 
cent of any species canned between March 1, 1942, and 
February 28, 1943. However, in order to make such delivery, 
he must first have delivered 60 per cent of the pack of the 
species during the quota period to the Government. The first 
quota period ends on October 31. Subsequent quota periods 
are November, December, January and February. 


The remaining 20 per cent is to be retained by the canner 
until it is determined whether the pack or any part of it 
will be required by the Government. Otherwise, it will 
be released for civilian consumption. 


It is estimated that a total of 54.7 million pounds of salmon, 
48 million pounds of California sardines, 12 million pounds 
of Maine sardines and 7.2 million pounds of mackerel will 
be released for civilian consumption during the coming 
months. This represents about 19 per cent of the prewar 
average annual salmon consumption of 293.7 million pounds; 
61 per cent of California sardine consumption of 79.3 mil- 
lion pounds; 37 per cent of the Maine sardine consumption 
of 32.3 million pounds, and 11.2 per cent of mackerel con- 
sumption of 63.9 million pounds. 


The estimated 1942 pack of salmon is about 18 per cent 
below the average annual pre-war pack, that of California 
sardines 89 per cent higher, that of Maine sardines 86 per 
cent higher and that of mackerel 35 per cent lower, according 
to the WPB press release issued with the order. 


The increase in the domestic pack of sardines is offset by 
loss of imports. Normally, the United States imports ap- 
proximately 42 million pounds of sardines, or 25 per cent 
of total consumption. Sardines are imported from Norway, 
Portugal and France, which have been cut off by the war. 

According to WPB, the decline in the 1942 salmon pack 
from pre-war production reflects variations in the runs of fish 
and operating difficulties. Imports are usually small in re- 
lation to total domestic production and consumption. 


In recent years the natural supply of Pacific mackerel has 
been depleted by extensive fishing operations. 


Details of United States pack and consumption in recent 
years, and allocation of the 1942 pack to civilians, are in the 
following WPB tables. 


U. 8. Pack or Canwup Fian 
Pre-war 
1935-39 
average 

Million Ibe. 


Million lbs. Million th. 
273.6 


* 1937-39 average. * Excludes 40,000,000 pounds of imported sardine 
¢ Excludes 69,800,000 pounds of imported sardines. 


Text of Supplementary Order M-86-b is as follows: 
Section 1084.3 Supplementary Order M-86-b is amended 


to read as follows: 


§ 1084.3 Supplementary Order M-86-b. 


(a) Notwithstanding any previous notice of release by any 
government agency, or notice given by any canner pursuant 
to paragraph (c) (3) of Order M-86, no canner after October 
26, 1942, may sell or deliver any part of his pack of the fol 
lowing fish packed by him at any time from March 1, 194 
to Saeeny 28, 1943, except as permitted by this order: 

Group | Salmon: 

Red, sockeye, or blueback (Oncorhynchus nerka) ; 

Pink (Oncorhynchus gorbuscha) ; 

Silver, silverside, medium red, or coho (Oncorhynchus kisutch); 

Chum or keta (Oncorhynchus keta) ; 

King, chinook or spring (Oncorhynchus tschawytacha) ; 

Steelhead, or steelhead trout (Salmo irideus and S. Clarki, some 
times called S, Gairdneri). 

Group 2 Pilchard (Sardinia caerulea), by whatever name knows, 
including sardines, 

Group 3 Sea Herring: 

Atlantic (Clupea herengus), by whatever name known, including 
sardines, 

Group 4 Mackerel: 

Atlantic (Scomber scombrus) 

Pacific (Pneumatophorus japonicus diego). 


fically des 


(c) 60 per cent by net weight is hereby established # 
each canner’s quota percentage for such sale to governmet 
agencies of his pack of each species of each group of canned 
fish listed in paragraph (a), packed during each que 


‘ 
| 
Species 1941 1942 fi 
m 
California pilchards............... 126.9 240.3 240.0 q 
32.2 62.9 60.0 
1037-30 average. 
Civitan Consumption U. 8. Pace 
1942 Civilian allocation hy 
Pre-war Supply Supply 
1935-39 1941 released held in 
Species average immediately reserve 
7 
Salmon.............. 9208.7 225.8 54.7 54.7 a 
California pilchards. . . 79.3 153.4 48.0 48.0 er 
Maine pilehards...... 32.2 65.4 12.0 12.0 is 
Mackerel............ 68.9 39.2 7.2 7.2 
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(b) Each canner may deliver, to an r agencies 4 
of the United States Government gnsted by 
the Director General for Operations, any part or all of th 
. ous fish listed in paragraph (a) packed by him at am 
time. 
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period. The following quota periods are hereby established: 
Period 1—March 1, 1942-October 31, 1942. 
Period 2—November 1942. 
Period 3—December 1942. 
Period 4—January 1943. 
Period 5—February 1943. 


(d) Any canner who has delivered to government agencies 
his quota of his pack of any species of any group of canned 
fish listed in paragraph (a), packed during any quota period, 
may deliver to persons other than government agencies 20 
per cent of his pack of such species, packed during such 
quota period. Such 20 per cent of his pack may be delivered 
by a canner in advance of delivery of his quota to govern- 
ment agencies if so authorized by the government agency 
to which such canner’s pack is allocated, provided suc 
agency finds that the canner is unable to deliver his quota 
for reasons beyond his control and provided, further, that he 
has obligated himself by contract to make delivery of his 
quota when able. 


(e) Directions as to styles, types of pack, can sizes, label- 
ing, boxes, and strapping may be ove to any canner packing 
any canned fish listed in paragraph (a), by the Director Gen- 
or the agency to which a canner's pack 
is allocated, 


(f) The report prescribed by paragraph (c) (2) of 
Order M-86 shall be filed weekly within three days after the 
close of each calendar week on Form PD-495, “Canned Fish; 
Weekly Pack Report.” A report on such form, shall be 
filed within 15 days after the completion of each canner’s 
seasonal pack, covering the entire amount of such pack. 


(g) Until further notice, the Agricultural Marketing Ad- 
ministration within the Department of Agriculture is hereby 
allocated the quotas prescribed by this order, and authorized 
to purchase, for governmental requirements, those quantities 

such other and further quantities as may be allocated 
to it from time to time. Said Agricultural Marketing Ad- 
ministration is also authorized to inspect and grade such 
canned fish pursuant to paragraph (e) of Order M-86. 


(h) Paragraph (c) (3) of Order M-86 shall not apply 
with respect to canned fish set aside pursuant to this supple- 
mentary order. 


California Sardine Tonnage and Packs 


Estimated figures on tonnage of sardines delivered to Cali- 
fornia processing plants and cases of canned sardines packed 
during the current season to October 22, inclusive, along with 
comparison to a year ago, as reported by the California Sar- 
dine Products Institute, are as follows: 


Week ending 
Oct, 22, 
1042 


Tons 
1,161 
083 


Torn var: 
Northern Distriet (San Francisco Bay). ’ 
Central Distriet (Monterey) 
Southern Disteriet (Southern California) . 


Packs Disrarers: 


Can Sines: 


HOLD DOWN CHICAGO REPRESENTATION 


ODT Advises Lightening of Travel by Limiting 
Delegations to Processors’ Meeting 


In response to a letter to the Office of Defense Trans- 
portation, advising them of the cancellation of the January 
convention of the National Canners Association, and the 
plans for a Processors’ Conference to be held at Chicago in 
December, to which processors have been asked to send a 
limited number of representatives, H. F. McCarthy, Direc- 
tor of ODT's Division of Traffic Movement, has written the 
following: 

“Any action taken to reduce the heavy nger traffic 
load of the carriers, is, in my opinion, a definite and direct 
contribution to the war effort. It is, therefore, gratifying 
to know of the action which the National Canners Associa- 
tion has taken with respect to the meeting originally sched- 
uled for January.” 

The Association is pleased to announce that requests for 
hotel reservations now being received from processors reveal 
that this request to limit representation is being observed. 
The desirability of holding representation down to the 
essential, is further emphasized by the following paragraph 
from Mr. McCarthy's letter: 

“As December will be a month of very heavy travel owing 
to the closing of schools, colleges and universities for Christ- 
mas, plus the extremely heavy military movements now 
effective, any further action which you may take to hold the 
travel to your meeting to a minimum will likewise be of 
particular value to the transportation industry. I hope you 
will be able to accomplish this.” 


Indiana Plans to Hold Second Meeting 


In addition to its regularly scheduled annual meeting at 
Indianapolis on November 19, the Indiana Canners Asso- 
ciation has announced it will call a meeting in January or 
sometime following the Processors’ Conference in Chicago 
the week of December 13. The Indiana Association's No- 
vember meeting will take up official business, local prob- 
lems, etc., the second meeting will consider national prob- 
lems and those connected with the Government's program 
of food procurement for 1943, 


Michigan Announces Program of Meeting 

Details of the November 3 and 4 meeting of the Michigan 
Canners Association at St. Joseph have been announced by 
Secretary William Kinnaird. The program, scheduled for the 
Whitcomb Sulphur Springs Hotel, will start with a buffet 
lunch on the evening of the 3rd, and the formal topics and 
speakers are scheduled for the morning of the 4th, at which 
time Chester A. Ray, chairman of National Cherry Week, 
will speak; Robert J. Bartlett of the War Production Board 
will be heard on the subject of “Scrap and Salvage”, and Ira 
E. Merrill, past president of the National Food Brokers Asso- 
ciation, on “The Canner and the Broker”. Following a 
luncheon address on “The Future Labor Situation” by Ed 
Cushman, Assistant Federal Director of Labor, election of 
officers and an open forum will be held. 
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WAGE, SALARY RESTRICTIONS IMPOSED 


Regulations Grant Economic Stabilization Director 
Control Over Salaries Under $5,000 


On October 27, 1942, Economic Stabilization Director 
Byrnes, with the approval of the President, brought under 
control all salaries under $5,000, increased the restrictions 
upon salaries over $5,000, and imposed a limitation upon 
the payment of any salaries in excess of $25,000. Since 
Executive Order 9250 gave Director Byrnes authority only 
over salaries exceeding $5,000 (see INrorMATION LeTTER 
No, 904, for October 10, 1942), it was necessary that the 
President sign the new regulations. They are, in effect, 
therefore, a new executive order devoted entirely to wage 
and salary restrictions, and establishing the departmental 
responsibility for administratiog and enforcement of the 
controls and limitations. 

It is provided that any employer who has more than eight 
individuals in his employ, shall not increase an annual 
“salary rate” of $5,000 or less which existed on October 27, 
1942, and shall not increase an annual “salary rate” of 
more than $5,000 which existed on October 3, 1942, except 
as authorized by the rulings or orders promulgated under 
the new regulations. (Section 4001.6) A “salary rate” is 
the “rate or other basis at which the salary for any particu- 
lar work or service is computed either under the terms of 
a contract or agreement or in conformity with an established 
custom or usage.” As in the case of individual wage in- 
creases (see InrorMATION Letter No. 906, for October 24, 
1942), it is possible, without prior approval, to make in- 
dividual increases in salary rates in accordance with the 
terms of a salary agreement or a salary rate schedule, and 
as a result of: 


“(a) 
(b) 


Individual promotions or reclassifications, 


Individual merit increases within established salary 
rate ranges, 


Operation of an established plan of salary increases 
based on length of service, 


(d) Increased productivity under incentive plans, 
(e) Operation of a trainee system, or 


(f) Such other reasons or circumstances as may be pre- 
scribed in orders, rulings, or regulations, promul- 
gated under the authority of the regulations . . .” 


(c) 


All individual increases, however, must not cause substan- 
tial increase of the level of costs, and shall not furnish a 
basis either for a price increase or for the resistance of an 
otherwise justifiable price reduction. In addition, “overall” 
salary increases may not be made without express adminis- 
trative approval. 

Canners should note that the controls over salaries in 
excess of $5,000 have been tightened. Under Executive 
Order 9250, salaries over $5,000 could, without the approval 
of Director Byrnes, be increased in instances in which em- 
ployees were “assigned to more difficult or responsible work.” 
That rather loose standard has been eliminated from the 
new regulations, and increases of salaries in excess of 
$5,000 may now only be made under the new and stringent 
limitations. 


Corollary to the restrictions on increases, the regulations 
provide that a salary rate which, as of October 3, 1942, was 
less than $5,000 may not be cut below the highest rate paid 


between January 1, 1942, and September 15, 1942, except 
for the purpose of correcting “gross inequities,” or aiding 
the “effective prosecution of the war.” (Section 4001.7) 
Any decrease in such a salary rate, made after October 3, 
1942, and prior to administrative approval, shall be con. 
sidered a violation of the Second Price Control Act, the 
Executive Order, and the regulations. 

After January 1, 1943, no salary may be paid by any em. 
ployer, or received by any employee, which, after deduction 
of Federal income taxes on the whole salary, exceeds $25,000, 
unless the employee can establish that he is entitled to extra 
compensation under the specific provisions of the regula 
tion. (Section 4001.9) If the employee has been accustomed 
to making charitable contributions, and has no other sources 
of income which, without undue hardship, can be used for 
the purpose, he is entitled to receive an additional amoum 
to cover those contributions. Further, additional payments 
may be made to an employee who establishes that after 
resorting to his income from all sources, he is unable, with- 
out disposing of his assets at a substantial loss, to make re 
quired payments on life inurance policies or fixed obligations 
in force on October 3, 1942, or payments of Federal income 
taxes for prior years. During the period between October 
27, 1942, on which the new regulations were approved, 
and January 1, 1943, no additional salary may be paid t 
any employee at the $25,000 (after taxes) level, who has, 
by any time on or after October 27, 1942, received salary for 
1942 equal to the total amount he received during 1941, 


The regulations divide administrative control over salaries 
and wages between the War Labor Board and the Commis 
sioner of Internal Revenue. The Board's jurisdiction & 
tends to all wage payments, and to all salary payments of 
$5,000 or less which are made to employees who are repre 
sented by recognized labor organizations, or who are not 
employed in executive, administrative, or professional c 
pacities. (Section 4001.2) It has been announced that the 
War Labor Board will utilize the field organization of th 
Department of Labor's Wage and Hour Division to assist it 
in fulfilling its duties in this respect. It also will establish 
regional offices throughout the country, and application 
for increases subject to its jurisdiction will be processed by 
submission first to the local Wage and Hour Division of 
fice, after which they will be sent to the War Labor Board’ 
regional office. All salaries not subject to the jurisdiction 
of the War Labor Board are subject to the approval of th 
Commissioner of Internal Revenue, who is establishing 4 
salary stabilization unit with regional offices throughout the 
country. (Section 4001.4) He is expected to issue specift 
regulations governing procedure for determination of th 
legality of salary payments within the next few days. The 
probably will clarify the question of how annual bonust 
are to be treated, 


In performing their duties, the War Labor Board and the 
Commissioner are required by the regulations to consider 
as salaries and salary payments “all forms of direct or ® 
direct compensation which is computed on a weekly, monthly, 
annual or other comparable basis, except a wage basis, for 
personal services of an employee irrespective of whe 
rendered, including bonuses, additional compensation, gifts 
loans, commissions, fees, and any other remuneration # 
any form or medium whatsoever (excluding insurance 
pension benefits in a reasonable amount).” Further, the 
are to regard as wages or wage payments “all forms of dired 
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or indirect compensation which is computed on an hourly or 


xe 

iding daily basis, a piece-work basis, or other comparable basis, 
01.7) @ for personal services of an employee irrespective of when 
ver 3, rendered, including bonuses, additional compensation, gifts, 


commissions, loans, fees, and any other remuneration in 
any form or medium whatsoever (but excluding insurance 
and pension benefits in a reasonable amount).” The term, 
“insurance and pension benefits in a reasonable amount,” is 
specifically defined in the regulations by reference to em- 
ployees’ benefit plans meeting the requirements established 
by the Internal Revenue Code. 


Either the Board or the Commissioner (subject to the di- 
vision of control discussed above), is authorized to determine 
that wage payments or salary payments are in contravention 
of the Second Price Control Act (October 2), the Executive 
Order. or the regulations. Their determinations are final, 
and if any wage or salary payment is made to an employee 
in violation of the Act or regulations, the entire amount 
paid must be disregarded by the employer in determining 


ke re B® his costs or expenses for the purpose of establishing a price 
ations B ceiling, or calculating deductions under the Federal tax 
ncome % laws, or for the purpose of determining costs or expenses 
ctober BH under Government contracts. Whether the violation consists 
yroved, in decreasing or increasing wages or salaries, or in exceed- 


ing the $25,000 salary limit, it is provided that the amount 
to be disregarded shall be the entire amount paid to the 
employee. (Section 4001.10) In addition, all wage or salary 


941. payments made in violation of the regulations or orders 
alaries issued under the Second Price Control Act are declared to 
smmis De subject to its penal provisions, subjecting a willful vio- 
on ex i lator to the possibility of a $1,000 fine, a year's imprison- 
vnts of ment, or both. 


ty Text Of Wages and Salaries Regulations 

re 

al @ Text of the regulations covering wages and salaries is as 
nat the follows: 


$4001.1 Definitions 


When used in the regulations in this part unless otherwise dis- 
tinctly expressed or manifestly incompatible with the intent thereof: 


(a) The term “Act” means the Act of October 2, 1942 (Public 


ion of # law No, 729), entitled “An Act to amend the Emergency Prive 
Boards He (ntrol Act of 1942, to aid in preventing inflation, and for other 
diction 

of the ‘b) The term “Board” means the National War Labor Board 


created by Executive Order No. 9017, dated January 12, 1942 
(7 F. R, 237), 


‘c) The term “Commissioner” means the Commiesioner of In- 
ternal Revenue. 


(d) The term “Code” means the Internal Revenue Code, as 
amended and supplemented. 


‘e) The term “salary” or “salary payments” means all forms 
of direct or indirect compensation which is computed on a weekly, 


onside HH ™onthly, annual, or other comparable basis, except a wage basis, 
t or in fm Personal services of an employee irrespective of when rendered, 
sronthly, including bonuses, additional compensation, gifts, loans, commis- 
sis, om fees, and any other remuneration in any form or medium 


whatsoever (excluding insurance and pension benefits in a reason- 
able amount), 


'f) The term “salary rate” means the rate or other basis at 


_ a which the salary: for any particular work or service is computed 
— cither under the terms of a contract or agreement or in conformity 


With an established custom or usage. 


(g) The term “wages” or “wage payments” means all forms of 
direct or indirect compensation which is computed on an hourly 
or daily basis, a piece-work basis, or other comparable basis, for 
personal services of an employee irrespective of when rendered, 
including bonuses, additional compensation, gifts, commissions, 
loans, fees, and any other remuneration in any form or medium 
whatsoever (but excluding insurance and pension benefits in a 
reasonable amount). 

(h) The term “insurance and pension benefits in a reasonable 
amount” means 


(1) contributions by an employer to an employees’ trust or 
under an annuity plan which meets the requirements of section 
165(a) of the Code, and 

(2) amounts paid by an employer on account of premiums 
on insurance on the life of the employee which amounts are 
deductible by the employer under section 23(a) of the Code, 
except that if such amounts are includible in the gross income 
of the employee under the Code, the amount in respect of each 
employee may not exceed five per cent of the employee's 
annual salary or wages determined without the inclusion of 
insurance and pension benefits. 


(i) The terms “approval by the Board” and “Determination by 
the Board” shall, except as may be otherwise provided in the 
regulations or orders of the Board, include an approval or determi- 
nation by an agent of the Board duly authorized to perform such 
act; and such approval or determination, if subsequently modified 
or reversed by the Board, shall nevertheless for the purpose of the 
regulations in this part, be deemed to have been continuously in 
effect from its original date until the first day of the payroll period 
immediately following the reversal or modification or until such 
later date as the Board may direct. 

(j) The terms “approval by the Commissioner” and “determina- 
tion by the Commissioner” shall, except as may be otherwise pro- 
vided in regulations prescribed by the Commissioner, include an 
approval or determination by an agent of the Commissioner duly 
authorized to perform such act; and such approval or determina- 
tion, if subsequently modified or reversed by the Commissioner, 
shall nevertheless for the purpose of the regulations in this part, 
be deemed to have been continuously in effect from its original 
date until the first day of the payroll period immediately following 
reversal or modification or until such later date as the Commis- 
sioner may direct. 


$ 4001.2 Authority of National War Labor Board 


The Board shall, subject to the provisions of Secs, 1, 2, 3, 4, 
8 and 9 of Title Il of Executive Order No. 9250 of Oct, 3, 1942, 
have authority to determine whether any 


(a) Wage payments, or 


(b) Salary payments to an employee totaling in amount not in 
excess of $5,000 per annum where such employee 


(1) in his relations with his employer is represented by a 
duly recognized or certified labor organization, or 


(2) is not employed in a bona fide executive, administra- 
tive or professional capacity 


are made in contravention of the Act, or any rulings, orders or 
regulations promulgated thereunder. Any such determination by 
the Board, made under rulings and orders issued by it, that a pay- 
ment is in contravention of the Act or any rulings, orders or regu- 
lations promulgated thereunder shall be conclusive upon all Execu- 
tive Departments and agencies of the Government in determining 
the costs or expenses of any employer for tne purpose of any law 
or regulation, either heretofore or hereafter enacted or promulgated, 
including the Emergency Price Control Act of 1942 or any maxi- 
mum price regulation thereof, or for the purpose of calculating 
deductions under the revenue laws of the United States, or for the 
purpose of determining costs or expenses under any contract made 
by or on behalf of the United States, 
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Any determination of the Board made pursuant to the authority 
conferred on it shall be final and shall not be subject to review by 
the Tax Court of the United States or by any Court in any civil 
proceeding. 


§ 4001.3 Rules, Orders and Regulations of Board 


The Board may make such rulings and issue such orders or regu- 
lations as it deems necessary to enforce and otherwise carry out 
the provisions of the regulations in this part. 


$ 4001.4 Authority of the Commissioner of Internal Revenue 


The Commissioner shall have authority to determine, under regu- 
lations to be prescribed by him with the approval of the Secretary 
of the Treasury, whether any salary payments other than those 
specified in Sec. 4001.2(b) are made in contravention of the Act, 
or any regulations or rulings promulgated thereunder. Any such 
determination by the Commissioner made under such regulations 
that a payment is in contravention of the Act, or any rulings or 
regulations promulgated thereunder, shall be conclusive upon all 
Executive Departments and agencies of the Government in de- 
termining the costs or expenses of any employer for the purpose 
of any law or regulations, either heretofore or hereinafter enacted 
or promulgated, including the Emergency Price Control Act of 
1942 or any maximum price regulation thereof, or for the purpose 
of calculating deductions under the revenue laws of the United 
States, or for the purpose of determining costs or expenses under 
any contract made by or on behalf of the United States. Any 
determination of the Commissioner made pursuant to the authority 
conferred on him shall be final and shall not be subject to review 
by the Tax Court of the United States or by any Court in any 
civil proceedings. No increase in a salary rate approved by the 
Commissioner shall result in any substantial increase of the level 
of costs or shall furnish the basis either to increase price ceilings 
of the commodity or service involved or to resist otherwise justifi- 
able reductions in such price ceilings. 


$4001.5 Rules and Regulations of Commissioner 


The Commissioner may prescribe such regulations with the ap- 
proval of the Secretary of the Treasury, and make such rulings as 
he deems necessary, to enforce and otherwise carry out the pro- 
visions of these regulations. 


$ 4001.6 Salary Increases 


In the case of a salary rate of $5,000 or less per annum existing 
on the date of the approval of these regulations by the President 
and in the case of a salary rate of more than $5,000 per annum 
existing on October 3, 1942, no increase shall be made by the 
employer except as provided in regulations, rulings, or orders pro- 
mulgated under the authority of the regulations in this part. 
Except as herein provided, any increase made after such respective 
dates shall be considered in contravention of the Act and the 
regulations, rulings, or orders promulgated thereunder from the 
date of the payment if such increase is made prior to the approval 
of the Board or the Commissioner, as the case may be. 

In the case, however, of an increase made in accordance with 
the terms of a salary agreement or salary rate schedule and as 
a result of 


(a) individual promotions or reclassifications, 

(b) individual merit increases within established salary 
rate ranges, 

(c) operation of an established plan of salary increases 
based on length of service, 

(d) increased productivity under incentive plans, 

(e) operation of a trainee system, or 

(f) such other reasons or circumstances as may be pre- 
scribed in orders, rulings, or regulations, promulgated under 
the authority of the regulations in this part, 


no prior approval of the Board or the Commissioner is required. 
No wich increase shall result in any substantial increase of the 


— 


level of costs or shall furnish the basis either to increase price 
ceilings of the commodity or service involved or to resist other. 
wise justifiable reductions in such price ceilings. 


$4001.7 Decreases in Salaries of Less Than $5,000 


In the case of a salary rate existing as of the close of October 3, 
1942, under which an employee is paid a salary of less than $5,000 
per annum for any particular work, no decrease shall be made 
by the employer below the highest salary rate paid for such 
work between January 1, 1942, and September 15, 1942, unless 
to correct gross inequities or to aid in the effective prosecution 
of the war. Any decrease in such salary rate after October 3, 1942, 
shall be considered in contravention of the Act and the regulations, 
rulings, or orders promulgated thereunder if such decrease is 
made prior to the approval of the Board or the Commissioner, 
as the case may be. 


$ 4001.8 Decreases in Salaries of Over $5,000 


In the case of a salary rate existing as of the close of Oc 
tober 3, 1942, under which an employee is paid a salary of $5,000 
or more per annum, no decrease in such rate made by the em 
ployer shall be considered in contravention of the Act and the 
regulations promulgated thereunder (see section 5(b) of the 
Act); provided, however, that if by virtue of such decrease the 
new salary paid to the employee is less than $5,000 per annum, 
then the validity of such decrease below $5,000 shall be deter 
mined under the provisions of section 4001.7. 


$4001.9 Limitation on Certain Salaries 


(a) No amount of salary (exclusive of any amounts allowable 
under paragraphs (b) and (c) of this section) shall be paid 
or authorized to be paid to or accrued to the account of any 
employee or received by him during the taxable year which, after 
reduction by the Federal income taxes on the amount of such 
salary, would exceed $25,000. The amount of such Federal income 
taxes shall be determined (1) by applying to the total amount 
of salary (exclusive of any amounts allowable under paragraph 
(b) and (c) of this section) paid or accrued during the taxable 
year, undiminished by any deductions, the rates of taxes im 
posed by Chapter 1 of the Code (not including section 466) # 
if such amount of salary were the net income (after the allow 
ance of credits applicable thereto) the surtax net income, and 
the Victory tax net income, respectively, and (2) without allow 
ance of any credits against any of such taxes. 


(b) In any case in which an employee establishes that his i» 
come from all sources is insufficient to meet payments custom 
arily made to charitable, educational or other organizations dé 
scribed in section 23 (0) of the Code, without resulting in undue 
hardship, then an additional amount sufficient to meet such pay 
ments may be paid or authorized to be paid to or accrued to the 
account of any employee or received by him during the taxable 
year even though it exceeds the amount otherwise com 
under paragraph (a) of this section, 


(c) In any case in which an employee establishes that, afte 
resorting to his income from all sources, he is unable, withow 
disposing of assets at a substantial financial loss resulting ® 
undue hardship, to meet payments for the following: 


(1) Required payments (excluding accelerated payments) 
by the employee during the taxable year on any life insuranet 
policies on his life which were in force on October 3, 1942, 


(2) Required payments (excluding accelerated payments) 
made by the employee during the taxable year on any 
obligations for which he was obligated on October 3, 1942, 


(3) Federal income taxes of the employee for prior @ 
able years which are paid during the taxable year, not ® 
cluding Federal income taxes on the allowance under pal 
graph (a) of this section for any prior year, an addition’ 
amount sufficient to meet such payments may be paid # 
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authorized to be paid to or accrued to the account of any 
employee or received by him during the taxable year, even 
though it exceeds the amount otherwise computed under para- 
graph (a) of this section. 


(d) In the case of an individual who is an employee of more 
than one person, the aggregate of the salaries received by such 
individual shall, under such circumstances as may be set forth 
in regulations promulgated under the authority of these regula- 
tions, be treated as if paid by a single employer. 


(e) No amount of salary shall be paid or authorized to be 
paid to or accrued to the account of any employee or received by 
him after the date of approval of these regulations by the Presi- 
dent and before January 1, 1943, if the total salary paid, au- 
thorized, accrued or received for the calendar year 1942 exceeds 
the amount of salary which would otherwise be allowable under 
paragraph (a) of this section and also exceeds the total salary 
paid, authorized, accrued or received for the calendar year 1941. 


({) Except as provided in paragraph (e) of this section, the 
provisions of this section shall be applicable to salary paid or 
accrued after December 31, 1942, regardless of when authorized 
and regardless of any contract or agreement made before or after 
such date, 


$4001.10 Effect of Unlawful Payments 


(a) If any wage or salary payment is made in contravention of 
the Act or the regulations, rulings or orders promulgated there- 
under, as determined by the Board or the Commissioner, as the 
case may be, the entire amount of such payment shall be disre- 
garded by the Executive Departments and all other agencies of 
the Government in determining the costs or expenses of any em- 
ployer for the purpose of any law or regulation, including the 
Emergency Price Control Act of 1942, or any maximum price 
regulation thereof, or for the purpose of calculating deductions 
under the revenue laws of the United States, or for the purpose 
of determining costs or expenses of any contract made by or on 
behalf of the United States, The term “law or regulation” as 
used herein includes any law or regulation hereafter enacted or 
promulgated. In the case of wages or salaries decreased in con- 
travention of the Act or regulations, rulings or orders promul- 
gated thereunder, the amount to be disregarded is the amount of 
the wage or salary paid or accrued. In the case of wages or 
salaries increased in contravention of the Act or regulations, 
rulings or orders promulgated thereunder, the amount to be dis- 
regarded is the amount of the wage or salary paid or accrued and 
not merely an amount representing an increase in such wage or 
salary. In the case of a salary in excess of the amount allowable 
under section 4001.9 which is paid or accrued to an employee 
during his taxable year in contravention of the Act or regula- 
tions, rulings or orders promulgated thereunder, the amount to be 
disregarded is the full amount of such salary and not merely the 
amount representing the excess over the amount allowable under 
section 4001.9, 


_{b) Payments made or received in violation of any regula- 
tions, rulings, or orders promulgated under the authority of the 
Act are subject to the penal provisions of the Act. 


$4001.11 Exempt Employers 


The provisions of sections 4001.6, 4001.7 and 4001.8 shall apply 
= “ te case of an employer who employs more than eight 
individuals, 


$4001.12 Salary Allowances Under Internal Revenue Code 


No provision of the regulations in this part shall preclude the 
Commissioner from disallowing as a deduction in computing 
Federal income tax any compensation paid by an employer (re- 
tardless of the number of employees and of the amount paid to 
any employee) in excess of a “reasonable allowance” in accordance 
With the provisions of section 23(a) of the Code. 


$4001.13 Statutory Salaries and Wages 


The regulations in this part shall be applicable to any salary 
or wages paid by the United States, any State, Territory or pos- 
session, or political subdivision thereof, the District of Columbia, 
or any agency or instrumentality of any one or more of the 
foregoing, except where the amount of such salary or wages is 
fixed by statute. 


$4001.14 Territories and Possessions 


The Board and the Commissioner shall have the authority to 
exempt from the operation of the regulations in this part any 
wages or salaries paid in any Territory or possession of the United 
States where deemed necessary for the effective administration of 
the Act and the regulations in this part. 


$4001.15 Regulations of Economic Stabilization Director 


The Director shall have authority to issue such regulations as 
he deems necessary to amend or modify the regulations in this part. 


$4001.16 Effect of Executive Order No, 9250 


To the extent that the provisions of Executive Order No. 9250, 
dated October 3, 1942 (7 F. R. 7871) are inconsistent with the 
regulations in this part, such provisions are hereby superseded, 


APPLE FREEZERS’ RAW MATERIAL COSTS 


Included in OPA’s Announcement of Changes in 
Frozen Foods Price Regulation 


Because prices for higher grades of apples used for freez- 
ing have increased faster than those for the orchard run of 
apple, the Office of Price Administration, on October 31, an- 
nounced $8 per ton as the maximum increase in raw material 
costs which packers of frozen apples may use in calculating 
their ceilings under Price Regulation No. 207 (Frozen Fruits, 
Berries and Vegetables). This permitted increase is in ac- 
cordance with the recommendations of the Department of 
Agriculture and is $1.50 per ton higher than the maximum- 
increase figure used for apples in the case of the price regu- 
lation covering fruit preserves, jams, and jellies. 


Other changes made in the frozen fruits, berries, and vege- 
table regulation by OPA’s amendment, all of which are effec- 
tive November 5, include: 


(1) All sales made before the 1941 base period are ex- 
cluded from calculation of the packer’s 1941 base price. 
This provision is inserted to make more explicit a result pre- 
viously reached by interpretation. 


(2) In determining his ceiling a packer-grower is sent to 
his most closely competitive non-cooperative packer for the 
amount of raw material cost increases vhich he is allowed to 
show, in the same manner as a cooperative packer. This is 
done because the cooperative packer, as well as the packer 
who does his own growing, has raw material costs too indefi- 
nite for satisfactory checkup. 


(3) In computing the wholesaler’s “permitted increase”, 
packers must round out any fraction to the nearest fraction 
of a cent in which the wholesaler customarily quotes prices 
for the item. Items are sometimes quoted in terms of half 
or quarter cents and the frozen fruit regulation is intended 
to take such practices into consideration. 
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ORDER FREEZES FARM MACHINERY 


New Equipment To Be Held Starting November 1; 
Repair Parts Are Excepted 


All new farm machinery and equipment except repair 
parts will be frozen November 1 under Temporary Rationing 
Order B, announced October 28 by Secretary of Agriculture 
Claude R. Wickard. The order will remain in effect until 
State and county quotas are established as a basis for a 
permanent rationing order. 

The freeze order covers two main types of farm machinery. 


Schedule I includes most of the heavier labor-saving 
machines which are important as a result of the farm labor 
shortage. Dealers, distributors and manufacturers, under 
the freeze order, may not sell or transfer any of 144 items 
listed in the schedule. 

Schedule II includes miscellaneous items of farm ma- 
chinery and equipment, generally requiring less metal in 
manufacture. The order will stop transfer of these items 
by distributors and manufacturers, but dealers, other than 
distributors and manufacturers, may sell for farm use these 
items now in their stock. 


The Department of Agriculture and the State war boards 
will establish State and county quotas in order to obtain the 
most effective use of the limited amount of new farm ma- 
chinery and equipment provided for in War Production Board 
Order L-170 issued October 19, and reported in last week's 
Invonmation Lerrer, As a step in the establishment of 
quotas, the department has asked dealers, distributors, and 
manufacturers to report inventories of certain new farm 
machinery and equipment items on hand October 31. 


County farm machinery rationing committees which were 
set up September 17 by the Department to certify emergency 
machinery needs, will issue rationing certificates under the 
quota system when established. Until the permanent ration- 
ing program takes effect, emergency needs for new machinery 
and equipment frozen under today's order will be handled by 
county farm machinery rationing committees, the State war 
boards, and the special war board assistant to the Secretary. 


The order forbids manufacturers and distributors to move 
any item in Schedule I or II except in the county where the 
new machinery or equipment is located November 1. No one, 
including dealers, may move Schedule | items from their 
location in one county to another. However, the special war 
board assistant may, upon request, authorize movement of 
machinery or equipment between counties. Common carriers 
may complete delivery of new farm machinery or equipment 
accepted for shipment before November 1. 


Steel Drum Order Is Extended 


Steel drum users, qualified under Order L-197, have been 
given an extension until November 7 to acquire title to a 
supply of used drums. The order, which lists permitted uses 
for steel drum containers owned by the packer, originally 
prohibited their use for packing specified products after 
September 14, if the packer did not have title to the drum. 
After November 7, the strict provisions of the order curtail- 
ing the use of steel drums again will become operative. 


ODT Exempts Plant and Farm Equipment 


Certain types of industrial, construction, maintenance and 
farm equipment have been exempted from General Order 
ODT No, 21, under which commercial motor vehicles will 
be required to carry Certificates of War Necessity after 
November 15. 


Among the types exempted are: Industrial motor vehicles 
equipped with solid rubber tires or pneumatic tires, not de 
signed for use on the highways, and used within industrial 
plants, warehouses, docks and terminals for intraplant 
movement of property; and planters, broadcast seeders, 
fertilizer distributors, sprayers and other similar machines 
equipped with solid or pneumatic tires and used in farm 
ing operations. The exemption order becomes effective on 
November 15. 


Distributors’ Pricing Methods on Holiday Foods 


New mandatory pricing methods to be used by whole 
salers and retailers on 14 seasonal, holiday food items were 
issued by the Office of Price Administration on October 3. 
Commodities, the prices of which will be raised over thos 
arrived at through the General Maximum Price Regulation 
on the basis of March prices, include: Mince meat; fruit 
cake; plum, fig. and date puddings; Christmas cookies; 
holiday candy, chocolate covered cherries, and glaced or 
candied fruits and peels; sweet apple cider; stuffed dried 
fruits; dried figs; pitted and macerated dates and date 
products; and pure sorghum syrup. 


In issuing the regulations—Maximum Price Regulation 
No, 249 (Sales of Certain Seasonal Food Products at Whole 
sale) and Maximum Price Regulation No. 250 (Sales of 
Certain Seasonal Food Products at Retail)—OPA indicated 
that some other food products whose maximum prices cannot 
be determined because of lack of March sales might be 
included later. 


Predecessors of these orders were Orders 237 and 238 
(Adjusted and Fixed Mark-up Regulations for Sales of Cer 
tain Canned Food Products at Wholesale and Retail), were 
published in the Ivrormation Letren for October 10. 


Dried Apple Pomace Removed From Price Control 


Dried apple pomace has been removed from price control, 
according to an October 29 announcement by the Office of 
Price Administration. Exemption of this product is made ip 
Amendment No. 34 to Supplementary Regulation No. | 
effective November 3. 


Action was taken, OPA explained, because most apple 
pomace, from which pectin is made, is produced and sold 
during the apple packing season, now in full swing. Thus 
to ensure the flow of pomace to pectin manufacturers, it wa 
necessary to provide ceiling prices or remove the commodity 
from price control. Considerations arguing against applying 
price control to pomace were the fact that pectin manufac 
turers pay for it according to the percentage of pectin yield 
of each lot of shipment received. Yield, contingent on the 
grade of apple and state of maturity, varies considerably. 
Moreover, pectin manufacturers use widely different methods 
of chemical analysis in yield determinations. 
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WPB Seeks Substitutes for Wooden Boxes 


The Containers Branch of the War Production Board on 
October 29 urged manufacturers of wooden packing boxes— 
and packers who use them—to investigate thoroughly the 
possibility of substitute materials available for containers 
in planning their future operations. 


The Branch revealed that a study of the wooden container 
problem now is under way in view of the increasingly serious 
steel and lumber situation which has been reflected in cur- 
tailed supplies of wire, nails and lumber available for wooden 
boxes. 


It is likely that some action will be necessary to reduce 
the use of lumber for wooden packing boxes for which sub- 
stitutes are available in order to assure an ample supply for 
military and Lend-lease shipments and also to maintain 
lumber requirements for other essential purposes, the Branch 
indicated. 

Several successful experiments have been conducted in 
the use of substitutes for wooden containers made from 
paperboard, which now is a less critical material. The 
Branch is prepared to offer advice and assistance to pro- 
ducers and packers desiring information about these or 
other possibilities. 

Another suggestion was that shippers—particularly on 
farms—should look into the possibility of salvaging old 
containers and repairing them for further use. 

Packing boxes and crates this year are requiring 200,000 
tons of steel and almost 9,000,000,000 board feet of lumber. 
Next year, if consumption is not restricted, the demand will 
be even greater, it was stated. 


Wholesale-Retail Pricing of Dried Fruits 


Wholesalers and retailers of dried fruits, in determining 
their maximum prices, may base their “net cost” on their 
most recent purchase, whenever that was made, the Office of 
Price Administration announced October 28. 

This authorization was contained in Amendment No. 2 to 
Maximum Price Regulation No. 237 (Adjusted and Fixed 
Markup Regulation for Sales of Certain Food Products at 
Wholesale) and No. 238 (Adjusted and Fixed Markup Regu- 
lation for Sales of Certain Food Products at Retail). The 
amendments are retroactive to October 15, the effective date 
of the regulations. 

The regulations required net cost to be based on the most 
recent purchase made since May 11, 1942. The amendments 
remove this requirement for dried fruits, since calculation of 
new maximum prices for this product is mandatory under the 
regulations, and without this change distributors who had 
made no purchase since May 11 would have been unable to 
determine their new prices. 


Wisconsin Cities To Collect Used Tin Cans 


Used tin cans are to be collected in Wisconsin communities 
of more than 25,000 population, under terms of Amendment 
No. 1 to Order M-72-a. The amendment added this State to 
those in which such mandatory tin can scrap collections are 
be made, as reported in last week's INrormation Lerten. 


AMENDMENTS TO SUGAR ORDER 


Federal Agency Replacement Methods Changed; 
Unused Quota Provisions Prescribed 


Amendments to the sugar rationing order designed to ac- 
celerate the reduction of excess stocks of sugar in the hands 
of industrial users and authorizing necessary deliveries in- 
volved in disposing of excess stocks obtained through a pro- 
visional allowance have been issued by the Office of Price 
Administration and became effective on October 30. 


In the first of these two amendments (Amendment 16 to 
Rationing Order 3) industrial users who put sugar in prod- 
ucts delivered to the Army, Navy, or certain other persons 
or agencies for which they are otherwise entitled to replace- 
ment, are no longer permitted to replace such sugar physi- 
cally if they are charged with an excess inventory. Instead 
of issuing a certificate to such a user, the local rationing 
board will reduce the excess inventory. 

If an industrial user with excess inventory obtains a cer- 
tificate from the Army Exchange Service because of deliveries 
to Army exchanges, he must surrender the certificate to 
his local board. The board then will reduce the excess 
inventory charged against him. 


In cases in which the excess inventory charged to an 
industrial user is less than the amount of sugar which he 
otherwise is entitled to replace, the entire excess will be 
cancelled and a sugar purchase certificate for the balance 
will be issued. 

The second of the amendments (Amendment 17) permits 
registered industrial users who have obtained sugar on a 
provisional allowance and have not used it all before the 
close of their season to dispose of it under certain cir- 
cumstances. 

Consent of the local board is required; the sugar must be 
in the original, unopened packages of a primary distributor; 
and certificates must be surrendered to the local board. 
Moreover, it must be shown that the industrial user does 
not expect to use sugar in the succeeding four months. 


Special Trains for Northwest Fruit Harvesters 


Workers volunteering to bring in the Oregon and Wash- 
ington fruit harvest have received special attention from the 
Office of Defense Transportation. 


Extra train service for the harvest laborers was authorized 
on three Northwestern railroads under the provisions of an 
order which had frozen as of September 26, all passenger 
train schedules, ODT announced October 29. 


Special Permit ODT No. 24-10 authorized the Northern 
Pacific Railway to provide as many trains as were necessary 
to meet the harvest demand between Seattle and Yakima, and 
between Tacoma and Yakima, in the State of Washington, 
from October 22 through October 27. 

Special Permit ODT No. 24-11 allowed the Union Pacific 
Railroad to operate a special train for harvest workers from 
Portland to Hood River, Oregon, on October 25. 

Special Permit ODT No. 24-12 authorized the Great North- 
ern Railway to provide special harvest trains from Seattle 
to Wenatchee, Washington, and back between October 22 
and October 27. 
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INFORMATION LETTER 


CRABMEAT CEILINGS ARE ESTABLISHED 


OPA Order Sets Packers’ Level at March Figures; 
Wholesale-Retail Increase Granted 


Specific dollars and cents ceilings for domestic canned 
crabmeat were made effective October 30 by the Office of 
Price Administration. The ceilings were established by 
Maximum Price Regulation No. 247, which approximated 
individual canners’ March, 1942, levels and lifted wholesale 
and retail maximums some 6 to 20 per cent above the levels 
prevailing under the General Maximum Price Regulation. 


The crabmeat ceiling prices at the canner level are as 
follows, per dozen f.o.b? factory: 


(1) Blue crabmeat and sand crabmeat, Fancy or White 
Fancy, No. 4% flat cans, $3.50. 

(2) Blue crabmeat and sand crabmeat, brown claw 
Fancy, No. % flats, $3. 

(3) Dungeness crab, Fancy, No. 4%, $4. 


Wholesalers and retailers may each add two cents per 
can to their March, 1942, ceilings for Dungeness crabmeat, 
and seven cents per can for blue crabmeat and sand crab- 
meat. 


For the container sizes or types that are not listed in the 
order, the canners’ ceiling will be an OPA-determined price 
in line with those that are listed, according to the order. This 
determination will be made on written request to OPA, ac- 
companied by a sworn statement showing costs and the 
usual differentials. 


According to the press statement which accompanied the 
text of the crabmeat price order “canner prices during March 
generally reflected moderate margins in line with the recent 
experience of the industry. These individual sellers’ ceiling 
have been reflected largely in the new regulation, with the 
exception of one or two Gulf Coast canners, whose March 
levels were a trifle higher than the new specific ceilings. 


“However, Maine canners, who heretofore had been putting 
up a 6-ounce can instead of 6%, as elsewhere in the coun- 
try, after exhausting present 6-ounce can stocks on hand 
must change over to the 64-ounce can. This will eliminate 
the factor which produced lower Maine canned crabmeat 
prices during March than the new specific ceilings. There- 
fore, contingent upon their using the new 6%4-ounce cans 
prescribed by the War Production Board in Order M-81 
when present 6-ounce stock is gone, Maine canners have 
had their ceilings lifted to the general level.” 


Text of Maximum Price Regulation No. 247 follows: 


§ 1364.251 Prohibition against dealing in domestic canned 
crabmeat at prices above the maximum. 


On and after October 30, 1942, regardless of any contract, 
agreement, or other obligation, no person shall sell or deliver 
any domestic canned crabmeat, and no person in the course 
of trade or business shall buy or receive any domestic canned 
crabmeat at prices higher than the maximum prices estab- 
lished by this Maximum Price Regulation No. 247; and no 

rson shall agree, offer, solicit, or attempt to do any of the 
oregoing. The provisions of this section shall not be appli- 
cable to sales or deliveries of domestic canned crabmeat to 
a purchaser if, prior to October 30, 1942, such canned crab- 
meat has been received by a carrier, other than a carrier 
owned or controlled by the seller, for shipment to such 
purchaser. 


§ 1364.252 Canners’ maximum prices for domestic canned 
crabmeat. 


(a) The canner’s maximum prices per dozen f.o.b. fae. 
tory for each kind, grade, and container size of domestic 
crabmeat of the 1942 pack and subsequent packs shall be 
those set forth below: 


(1) Blue crabmeat and sand crabmeat, fancy or white 
fancy, No. 4% flats, $3.50. 

(2) Blue crabmeat and sand crabmeat, brown claw 
fancy, No. 4 flats, $3.00. 

(3) Dungeness crabmeat, fancy, No. 4 flats, $4.00. 


(b) For container sizes or styles of pack or types of 
domestic canned crabmeat not listed in § 1364.252 (a), the 
canner’s maximum price shall be a price determined by the 
Office of Price Administration to be in line with the prices 
listed in § 1364.252 (a). Such determination shall be made 
upon written request, addressed to the Office of Price Ad- 
ministration, Washington, D. C., and accompanied by a 
sworn statement showing costs and usual differentials. 


(c) Every canner shall maintain his customary allow. 
ances, discounts, or other price differentials. 


§ 1364.253 Wholesalers’ and retailers’ maximum prices for 
standard domestic canned crabmeat. 


(a) The maximum prices applicable to sales and deliy- 
eries of domestic canned crabmeat by any person other than 
the canner thereof or the agent, or other person acting on 
behalf, or under the control, of such canner shall be (1) in 
the case of persons selling at wholesale the sum obtained 
by adding to the seller's maximum prices per dozen in effect 
prior to the issue of this regulation the amount of 24 cents 
per dozen as to any sale or delivery of Dungeness crabmeat 
and the amount of 84 cents per dozen as to any sale or 
delivery of blue crabmeat and sand crabmeat, and (2) in 
the case of persons selling at retail the sum obtained by 
adding to the seller's maximum ‘alge per can in effect prior 
to the issue of this regulation the amount of two cents per 
can as to any sale or delivery of Dungeness crabmeat 
the amount of seven cents per can as to any sale or delivery 
of blue crabmeat or sand crabmeat. 


(b) Every wholesaler and retailer shall maintain his 
customary allowances, discounts, or other price differentials 


§ 1364.254 Information to purchasers from canners. 


Every canner of domestic canned crabmeat, or agent of 
other person acting on behalf, or under the control of s 
canner shall advise in writing each person to whom he 
domestic canned crabmeat of the amount of the increase pet 
dozen under § 1364.253 of this regulation and of the duty of 
persons selling at wholesale to furnish purchasers with the 
information required by § 1364.255 of this veguaton. Such 
notification shall accompany or precede the first delivery of 
domestic canned crabmeat to each purchaser after 
effective date of this regulation. 


§ 1364.255 Information to purchasers from wholesalers. 


Every wholesaler, before or at the time of his first delivery 
to any purchaser for resale of domestic canned crabmest 
covered by this Maximum Price Regulation No. 247 after 
the effective date of this regulation, shall supply to such 

urchaser a written statement identifying each such item 
ncluded in the sale, and shall clearly indicate for each 
item the increase per can which the purchaser is entitee 
to add to his legal maximum price under the General Mat 
mum Price Regulation in computing the purchaser's mai 
mum price under § 1364.253 of this regulation. In ever 
such statement the information prescribed by this § 1364.2 
shall be preceded by an announcement, as follows: 
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Your new OPA ceiling price for each item noted is your 
March ceiling price _ the permitted increase shown per 
retail container. OPA requires you to keep this informa- 
tion for examination. 


The statement may also include similar information for an 
other items covered by this or other regulations even thou 
they are not included in the sale. 


$1364.256 Conditional agreements. 


No person dealing in domestic canned crabmeat shall 
enter into an agreement permitting the adjustment of the 
prices to prices which may be higher than the maximum 
prices provided by § 1364.252, in the event that this Maxi- 
mum Price Regulation No. 247 is amended or is determined 
by a court to be invalid or upon any other contingency: 
Provided, That if a petition for amendment or adjustment 
has been duly filed, and such petition requires extensive 
consideration, the Administrator may grant an exception 
from the provisions of this section permitting the making 
of or adjustable upon the granting of the petition for 
amendment. 


§1364.257 Export sales. 


The maximum price at which a person may export canned 
crabmeat shall be determined in accordance with the Revised 
Maximum Export Price Regulation issued by the Office of 
Price Administration. 


§1364.258 Less than maximum prices. 
Lower prices than those established by this Maximum 


Price ~ No. 247 may be charged, demanded, paid 


or offer 


§1364.259 Evasion. 


The price limitations set forth in this Maximum Price 
Regulation No, 247 shall not be evaded, whether by direct 
or indirect methods, in connection with an offer, solicitation, 
agreement, sale, delivery, purchase, or receipt of, or relatin 
to domestic canned crabmeat alone or in conjunction wit 
any other commodity or by way of - commission, service, 
transportation, or other charges, or discount, premium, or 
other privilege, or by tying agreement or other trade under- 
standing, or by changing the selection or style of processin 
or = canning, wrapping, or packaging of domestic cann 
crabmeat. 


$1364.260 Records and reports. 


_(a) Every seller subject to this Maximum Price Regula- 
tion No, 247 shall preserve for examination by the Office of 
Price Administration all his existing records relating to the 
prices which he charged for domestic canned crabmeat deliv- 
ered during March, 1942, and his eceving, prtese for delive 
of domestic canned crabmeat during such month: Provided, 
That no canner of domestic canned crabmeat need preserve 
the records relating to his March prices. 


(b) Every person selling domestic canned crabmeat, or 
otherwise dealing therein, after August, 1942, shall keep 
and make available for examination the Office of Price 
Administration, for a period of not less than two years, 
complete and accurate records of the same kind as he has 
customarily kept, relating to the prices which were charged 
= and the prices which he charged for domestic canned 

abmeat, 


(c) Such persons shall submit such reports to the Office 

of Price Administration and keep such other records in ad- 

to or in place of the records required in nee 

‘a) and (b) of this section as the Office of Price Administra- 
lion may from time to time require. 


§ 1364.261 Licensing; applicability of the registration and 
Seneing provisions of the General Maximum Price Regula- 
n. 


The registration and licensing provisions of § § 1499.15 
and 1499.16 of the General Maximum Price Regulation are 
applicable to every person selling at wholesale or retail any 
domestic canned crabmeat covered by this Maximum Price 
an emgory No. 247. When used in this section the terms 

selling at wholesale” and “selling at retail” have the defini- 
tions given to them by § § 1499.20(p) and 1499.20 (0), 
respectively, of the General Maximum Price Regulation. 


§ 1364.262 Enforcement, 


(a) Persons violating any provision of this Maximum Price 
Regulation No. 247 are subject to the criminal penalties, 
civil enforcement actions, license suspension proceedings and 
suits for treble a provided for by the Emergency 
Price Control Act of 1942. 


(b) Persons who have evidence of any violation of this 
Maximum Price Regulation No. 247 or any price schedule, 
regulation, or order issued by the Office of Price Adminis- 
tration or of any act or practices which constitute such a 
violation are urged to communicate with the nearest district, 
state, field, or regional office of the Office of Price Adminis- 
tration or its principal office in Washington, D. C. 


§ 1364.263 Applications for adjustment. 


The provisions of § 1499.18 of the General Maximum 
Price Regulation as to applications for adjustment are ap- 
plicable to every person selling at wholesale or retail any 
domestic canned crabmeat covered by this Maximum Price 
Regulation No. 247. When used in this section the terms 

selling at wholesale” and “selling at retail” have the defini- 
tions given them by § § 1499.20 (p) and 1499.20 (0) respec- 
tively of the General Maximum Price Regulation. 


§ 1364.264 Petitions for amendment. 


Persons seeking modification of any provision of this Maxi- 
mum Price Regulation No. 247 or an adjustment or excep- 
tion not provided for therein may file petitions for amend- 
ment in accordance with the provisions of Procedural Regu- 
lation No. 1, issued by the Office of Price Administration. 


Applicability of the General Maximum Price 
egulation. 


The provisions of this Maximum Price Regulation No, 247 
supersede the provisions of the General Maximum Price 
Regulation, except as provided in § 1364.261 and § 1364.263 
hereof, with respect to sales and deliveries for which maxi- 
mum prices are established by this regulation. 


§ 1364.266 Definitions. 


(a) When used in this Maximum Price Regulation No. 
247 the term: 

(1) “Person” includes an _ individual, corporation, 
partnership, association, any other organized group of 

rsons, legal successors or segossoanenves of any of the 
oregoing, and includes the United States, any agency 
thereof, any other government, or any of its political sub- 
divisions, and any agency of any of the foregoing. 

(2) “Domestic canned crabmeat” means the fresh- 
cooked meat of the hard-shell crab (including blue crabs, 
Dungeness crabs, king crabs, sand crabs and rock crabs) 
packed in vacuum sealed containers and further cooked 
under pressure, the canning of which takes place in the 
United States or any of its territories or ions. 

(3) “Blue crabmeat” means the meat of the blue crab 
(callinectes sapidus). 

(4) “Sand crabmeat” means the meat of the blue crab 
(callinectes sapidus). 
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(5) “Dungeness crabmeat” means the meat of the 
dungeness crab (cancer magister). 

(6) “Canner” means a person who preserves domestic 
canned crabmeat by processing and hermetically sealing 
it in containers of metal, glass or any other material. 

(7) “No. ¥% flats” means 4% flat cans (307 x 201.25) 
or their permitted equivalent (300 x 210). 

(b) Unless the context otherwise requires, the definitions 
set forth in section 302 of the Emergency Price Control Act 
of 1942 shall apply to other terms used herein. 


§ 1364.267 Effective date. 


This Maximum Price ~—— No. 247 (§ § 1364.251 
.. an inclusive) shall become effective October 30, 


OPA TESTS RATION BANKING METHOD 


Sugar and Gasoline Vouchers Are Being Handled 
By Banks in New York Area 


In an effort to reduce the burden now sustained by local 
War Ration Boards, the Office of Price Administration this 
week inaugurated, in a test area, an experimental rationing 
system for gasoline and sugar which may soon be adopted 
in other sections of the country for rationing gasoline, sugar, 
and other commodities. By the issuance of Amendment 14 
to Gasoline Rationing Order 5-A, and the issuance of Amend- 
ment 20 to Sugar Rationing Order 3, it instituted ration bank- 
ing in the Albany, Troy, and Schenectady, New York, area. 
In that section, designated commercial banks will assume 
many of the duties formerly performed by the Ration Boards. 

Although the amendment to the gasoline regulation does 
not apply even to canners located in the New York region, 
the sugar amendment provides that ration bank accounts 
must be opened by any industrial establishment procuring 
its sugar other than at retail. Registering units purchasing 
sugar only at retail may open accounts if they wish to do so. 
The amendments have no present effect upon any part of the 
country other than the test area, and in that region they have 
been fully explained by OPA to those to be affected. Can- 
ners in other sections of the country, however, will be inter- 
ested in this new system of operation which, within a period 
of the next few weeks, may be extended to their areas. 


Essentially, the plan consists of the substitution of vouchers 
drawn upon “sugar bank accounts” for the stamps or certifi- 
cates which now are furnished by purchasers to sugar sup- 
pliers. The amendment, procedural only, does not increase 
or decrease the quantities of sugar which may be procured, 
nor dispense with the control of the local ration boards over 
those entitled to procure it. It is provided, however, that 
after evidences of the right to sugar have been procured from 
the proper authorities, they shall be deposited by the register- 
ing unit in the commercial bank in which it maintains its 
checking account, for the purpose of establishing a “sugar 
account.” 

At the time the account is opened, the depositor receives a 
set of sugar credit slips, and a set of serially numbered 
vouchers. These vouchers are designed to simplify sugar 
transfers, since a depositor may issue a sugar voucher to 
another depositor for any of the purposes for which surrender 
of stamps or certificates of equal weight value is now author- 
ized under the regulation. The issuance of the voucher has 
the same effect as the surrender of the stamps or certificates. 


For the present time, during which this plan has limited 
operation, it will be necessary for sugar purchasers in the 
New York area to submit the usual stamps or certificates to 
sellers located outside that area. If ration banking becomes 
nationwide, however, and at the present time for all trans. 
actions occurring entirely within the New York area, a sugar 
purchase can be accomplished by the simple transfer of a 
proper voucher. 

It is provided that the vouchers must be used in the order 
in which they are numbered. Further, they are non-negoti- 
able. and must be deposited in the depositor’s account within 
15 days after receipt. Insofar as possible, all ration accounts 
will be conducted in the same manner as ordinary checking 
accounts, and the ration banks will be prepared to maintain 
a ledger card for each depositor on which debits and credits 
will be stated in terms of pounds of sugar. 


Urgency of Mailing Truck Certificate Applications 


All applications for Certificates of War Necessity should 
be filled out and put in the mail not later than November 
2. the Office of Defense Transportation has announced, 

Applications mailed after that date may not arrive in time 
for ODT to issue the Certificate by November 15, it was 
explained. After November 15, no commercial motor 
vehicle may lawfully be operated without a valid Certificate 
of War Necessity for that vehicle. 

Mailing of application blanks by the central mailing 
office of the ODT in Detroit was completed October 21. 
Applicants have been advised in instructions mailed with 
the blanks that a period of 10 days is allowed in which 
to fill out the applications and get them in the mail. 

Operators of commercial motor vehicles who have not 
received their application blanks have been advised to apply 
for ODT Form CWN-4, on which requests must be made for 
the blanks. Requests for Form CWN-4 should be made to 
the manager of the ODT Motor Transport District in which 
the vehicle owner lives. Any carrier who does not know the 
location of his district office should check with his local 
newspaper or with other carriers. 

Applicants also were urged to refrain from sending letter 
with their applications, except when there is not sufficient 
room on the application blanks to answer specific questions 
In the event additional information is furnished, it should 
refer by number to questions on the application blanks. 


WPB Makes Correction in Kraut Freezing Order 


The War Production Board has issued a correction 
Conservation Order M-245, Canned Sauerkraut, the text of 
which was published in last week's issue of the INronm& 
rion Lerrer. The WPB correction properly changes the 
second reference to Paragraph (c), as it appears in Pare 
graph (b), to read Paragraph (d). 


Canada to Manufacture Bonderized Steel 


Bonderized steel, a cold reduced black sheet treated with 
iron phosphates, is to be manufactured in Canada as a subst 
tute for tinplate, according to the Department of Commertt. 


LAI 
Pla 
0 
War 
Con 
labe 
nou: 
T 
wor! 
of | 
grat 
T 
men 
lr 
lr 
the 
prog 
M 
lane 
worl 
V 
prod 
Dete 
WM 
ply 
plan 
Si 
it w 
of 
chai 
Vise 
the. 
sary 


INFORMATION LETTER 


LABOR REQUIREMENTS COMMITTEE FORMED 
Plans To Issue Recommendations on Relative 


—_? Importance of Types of Work 
~ 4 Organization of the Labor Requirements Committee of the 
of ¢ @ War Production Board to recommend to the War Manpower 


Commission the relative importance of various types of 
labor in production centers throughout the nation, was an- 
nounced October 27 by Chairman Donald M. Nelson. 


The committee, which has carried on certain phases of its 


“in work for the last several weeks, is under the chairmanship 
cking 


of Ferdinand Eberstadt, Vice Chairman of WPB on Pro- 
gram Determination. 


The committee includes representatives of ten govern- 
mental agencies. Membership is as follows: 


Mr. Eberstadt, Chairman, 

Carl J. Goff, assistant president, Brotherhood of Locomotive 
Firemen and Enginemen, Vice Chairman. 

Marshall E. Dimock, director, Recruitment and Manning 
Organization, War Shipping Administration, 

Rear Admiral C. W. Fisher, director, Shore Establishments, 


Navy Department. 
t was Edwin M. Fitch, assistant director, Division of Transport 
motor Personnel, Office of Defense Transportation. 
ificate Lieut. Ralph Hetzel, manpower consultant, Labor Production 
Division, WPB. 
: David Meeker, assistant director, Office of War Agricultural 
Relations. 
er 21. 


Brig. Gen. Frank J. MeSherry, director of operations, War 
Manpower Commission. 

Daniel S, Ring, director, Division of Maritime Personnel, 
Maritime Commission. 

Harold Stein, executive secretary, Civilian Supply Committee, 


Office of Civilian Supply. 

Phy L. S. Thompson, Jr., special assistant to the director of In- 
4 dustry Operations, WPB. 

ade to 


Robert W. West, expert consultant, Control Division, Services 
of Supply, War Department. 


In general the committee will: 


Inform the War Manpower Commission on the scope of 
the war supply program and on the major changes in that 
program that will affect labor requirements. 


Make recommendations to WMC on the relative impor- 
lance of less essential industries as a basis for transfer of 
workers to more essential activities. 

View from the standpoint of manpower the feasibility of 


production programs submitted to the Office of Program 
Determination. 


When essential requirements for labor in an area cannot 
be met immediately, the committee will assist in keeping 
WMC informed on the relative importance to the war sup- 
ply program of various types of production in individual 
plants and facilities through a system of labor priorities. 


_ So far as the Labor Requirements Branch is concerned, 
it will develop recommendations as tq the relative essentiality 
of manpower requirements for the guidance of the vice 
chairman on program determination, The branch will ad- 
vise him as to the adequacy of manpower resources to meet 
the over-all production program and will provide the neces- 
“ary staff services for the Labor Requirements Committee. 


WANTED AND FOR SALE 


Machinery—Equipment 


Names of member-firms who want to buy or who are of- 
fering for sale the machinery and equipment items listed 
below will be furnished upon application to the Association, 
When requesting names, be sure to give the number of the 
item referred to (1-S, 1-W, etec.), and your own firm name. 


This service is limited to publication of the items wanted 
or for sale and to furnishing the identity of buyer or seller 
on request. When offering machinery and equipment for 
listing in this column, always include a brief description of 
the item. Address copy to attention, 
Copy should be mailed so as to arrive in Washington not 
later than Thursday for publication the same week, 


WANTED 

1-W—Eight cherry stemmers, new model Urschels pre- 
ferred. 

2-W—Several steam jacketed kettles, miscellaneous sizes, 
larger sizes preferred. 

3-W—Several retorts, horizontal type. Advise size, make, 
and condition. 

4-W—Urschel string-bean cutter. 

5-W—-Syruper and juce filler, 60 p.m., minimum capacity. 

6-W-—Fifty-foot light weight gravity wheel conveyor track. 


7-W—-Straight-line hot water exhaust box, to handle No. 
2 to No. 10. 


8-W—-Asparagus blancher. 


9-W-—Two power lift-trucks. Please furnish full details. 


FOR SALE 


1-S—Tenderometer that has been used to grade not over 
40,000 cases of peas. 


2-S—Sinclair-Scott hydro pea separator equipped to sepa- 
rate 1 and 2 sieves together and 3's and 4's going as Stand- 
ards; has a set of screens for lima beans; machine is in 
first-class working condition. 


Officers of Pacific Fisheries Association 


The Association of Pacific Fisheries at its 29h annual con- 
vention, held recently at Victoria, British Columbia, re- 
elected the following officers to serve for the year 1943: 
Victor H. Elfendahl, president; Lawrence Calvert, first vice- 
president; Guy V. Graham, second vice-president; A. W. 
Wittig, third vice-president; G. B. Peterson, fourth vice- 
president; and E. D. Clark, secretary-treasurer. 


Order Reduces Production of Tire Chains 


Tire chain production is reduced 60 per cent under pro- 
visions of War Production Board Order L-201, effective Oc- 
tober 31, which also imposes the same limitations on chain 
parts and emergency chain units. 
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INDUSTRY GROUPS STUDY CONSERVATION 


Washington Sessions Bring Together Infant Food, 
Soup, Fruit and Vegetable Packers 


Further conservation of tin, rubber and other critical ma- 
terials was discussed at three Canning Industry Advisory 
Committee meetings and two specialized industry conferences 
held in Washington recently under auspices of the War Pro- 
duction Board. Facts obtained at the meetings will be used 
by WPB as a basis for establishing a specific conservation 
policy. 

The industry advisory committees were: Non-seasonal 
Canned Foods (Infant Food and Soups), Canned Fruits and 
Canned Vegetables. 

The specialized industry conferences covered: Tomato 
juice, tomato catsup, and chili sauce. 


Some of the problems taken up to bring about further con- 
servation of critical materials were the possibility of packag- 
inz tomato juice in glass rather than tin; feasibility of using 
glass closures made of material other than rubber; stand- 
ardization of container sizes; use of lighter tin coating for 
tin cans; and concentration of infant foods into fewer 
varieties. 

Merritt Greene, Chief of the Canned Foods Section, stated 
that a number of experiments are being conducted to find a 
rubber substitute for closures. 

Mr. Greene also announced that WPB is conducting a 
survey to seek a solution of manpower problems in the can- 
ning industry. He emphasized that these problems are diffi- 
cult because of the seasonal character of canning production. 


Canned Fruit Industry Advisory Committee 


Robert C. Paulus, Paulus Bros. Packing Co., Salem, Ore. 

George M. Pfarr, Tri-Valley Packing Association, San 
Francisco, Calif. 

Stanley Powell, California Packing Corp., San Francisco. 

William A. Gellerson, Libby, McNeill & Libby, San Fran- 
cisco, Calif. 

Henry A. White, Hawaiian Pineapple Co., Ltd., San Fran- 
cisco, Calif. 
ae F. Wenger, Lake Erie Canning Co., Sandusky, 

Mare C. Hutchinson, Michigan Fruit Canners, Inc., Benton 
Harbor, Mich. 

Joseph Edwards, Bankston-Edwards Canning Co., Zebulon, 
Georgia. 

Frank Van Eenwyk, Fruit Belt Preserving Co., East Wil- 
liamson, N. Y. 


Non-seasonal Canned Foods Industry Advisory Committee 


Frank Gerber, Fremont Canning Co., Fremont, Mich. 
Arthur C. Dorrance, Campbell Soup Co., Camden, N. J. 
Fred Heinz, H. J. Heinz Co., Pittsburgh, Pa. 

Chester Soule, Monmouth Canning Co., Portland, Me. 
Harold K. Bachelder, Ladoga Canning Co., Indianapolis. 
Ivan Morgan, Morgan Packing Co., Austin, Ind. 

Emil Rutz, Schuck! & Co., Inc., San Francisco, Calif. 


Canned Vegetable Industry Advisory Committee 


B. Cosgrove, Minnesota Valley Canning Co., LeSueur, 
nn. 

Ralph O. Dulany, John H. Dulany & Son, Fruitland, Md. 
Karl K. Mayer, Kuner-Empson Co., Brighton, Colo. 
George Sanders, Litteral Canning Co., Fayetteville, Ark. 


Association To Continue Established 
Policy In Its Information Service 


The National Canners Association, through its 
weekly Inrormation Letter and special bulletins, 
has conveyed to the industry, both promptly and ac- 
curately, statements of policy and regulations issued 
by the government agencies in charge of various phases 
of the war program. 

On the other hand, the Association, through the 
services of its various committees and members of its 
staff, has endeavored to furnish to these government 
agencies all available information for which they 
ask to aid them in the formulation of their policies 
and regulations. 

The Association has consistently refrained at all 
times from circulation, either by personal communica- 
tion or through its publications and bulletins, of in- 
formation the distribution of which has not been 
formally approved and authorized by the government 
agencies. 

Because of its relations with both the industry and 
the government agencies, the Association frequently 
acquires information which is tentative in character 
and which, if circulated, would be misleading to the 
industry. It therefore refrains from publicizing such 
information. At the same time this information may 
gain circulation through other mediums. As a result 
the Association has been criticized—at one and the 
same time—first, for not knowing what is going on; 
second, for not telling all it knows. 

The Association will continue its policy of keeping 
faith with the government agencies, and of keeping 
faith with the members of the industry to ensure that 
they get information on an equal basis. Any other 
policy would destroy the usefulness of the Association 
alike to the Government and the industry. 


D. E. Winebrenner, D. E. Winebrenner Co., Inc., Hanover, 
a. 
at Sherwin Haxton, Haxton Canning Co., Inc., Oakfield 


'F. A. Stare, Columbus Foods Corp., Columbus, Wis. 
Carl Scudder, John S. Mitchell, Inc., Windfall, Ind. 
Dan Creeden, Libby, McNeill & Libby, Chicago, III. 


Alfred W. Eames, California Packing Corp., San Fran 
cisco, Calif. 


Meeting of Baby Food Canners Is Called 


A conference of eight manufacturers of infant food wil 
be held in Washington on November 4 to discuss the varietie 
of baby food to be packed in tin or glass during 1943, Mertit 
Greene, Chief of the Canned Foods Section, War Productiot 
Board, announced October 30. 
Mr. Greene also said that on the same day the Non-season! 
Canned Foods Industry Advisory Committee will hold a met 
ing to continue discussion of the varieties of canned soup” 
be packed in tin or glass in 1943. Work on this subject °§ 
begun at the committee's meeting held October 26. 
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Lend-lease Purchase Method Revised 


In a move to fix “more definitely responsibilities in the 
various organizational units”, the Agricultural Marketing 
Administration of the U. S. Department of Agriculture has 
abolished the Purchase Branch which has handled all AMA 
purchases under domestic and Lend-lease purchase pro- 
grams. Effective November 2, each of the commodity 
branches within AMA will initiate and carry through their 
own purchase programs. 

H. C. Albin, who has been chief of the abolished Purchase 
Branch, has been made chief of a new special commodity 
branch. This branch will handle such items as fish, vita- 
mins, sugar, and jams and jellies. Lawrence T. Hopkinson, 
Chief of the Fishery Section of the Food Supply Branch of 
the War Production Board, will be chief of a Fish Products 
Division in the new special commodities branch. Purchases 
of canned fruits and vegetables will be made by the Fruit 
and Vegetable Branch under the direction of W. G. Meal, 
Chief of the branch. 

AMA purchases of canned products, announced during 
the period October 23-30, included 56,000 pounds of pork, 
23,072 cases of sardines, and 75,690 cases of salmon by spot 
purchase and on option. 


RAW PRODUCTS RESEARCH ACTIVITIES 


Cherry Production in Colorado 
The results of six years of experimentation and observa- 
tion on factors affecting production of Montmorency sour 
cherries in commercial areas in north-central Colorado are 
contained in a recent bulletin from the Colorado State Col- 
lege. The two factors of greatest importance seem to be 
soil moisture and fertility level. The bulletin contains recom- 
mendations on pruning practices, cover crops, and fertilizers. 
Reference: “Cultural Factors Affecting Sour Cherry Production 


in Colorado.” Bul. 471, Colorado Agricultural Experiment Sta- 
tion, Fort Collins. 


Management and Use of Muck Soils in Michigan 


In a number of States the so-called muck or peat soils 
are utilized for production of highly specialized vegetable 
crops. Such soils, in most cases, require special methods 
of handling and fertilizing. 

A comprehensive publication on the muck soils of Michigan 
has been prepared by the Experiment Station of that State 
containing much information of value to all interested in 
crop production on soils of this type. The response of 
Michigan muck soils to fertilizers, including a number of 
minor elements, is thoroughly discussed, together with such 


od topics as origin and classification of muck soils, moisture 
supply, drainage and irrigation, preparation for cropping, 

ood wil prevention of wind injury, and adaptation to special crops, 

variet @ including beets, carrots, turnips, parsnips, asparagus, beans, 

Merri onions, peas, peppers, spinach, squash and tomatoes. 

oduct" Reference: “The Muck Soils of Michigan—Their Management 
and Uses.” Spec. Bul. 314, Michigan Agricultural Experiment 

season Station, East Lansing. 

1 a meth 

| soup © Fumigating Pea Seed for Weevil Control 

ject we 


Reporting that there has been a 90 per cent increase in 
acreage of dry peas grown in the State of Washington 


over the 1941 planting, the Agricultural Experiment Station 
at Pullman has recently prepared a mimeographed state- 
ment containing information on fumigation for control of 
weevils. Plans for building a fumigation chamber also are 
included in this publication, together with a discussion of 
the procedure for fumigation, fumigants to be used and the 
precautions necessary in using them. 


Reference: “Fumigation of Dry Peas for Weevils, Including Plans 
for a Fumigation Chamber”. Washington Agricultural Experiment 
Station, Pullman. June, 1942. 


Carrot Rust Fly Control in Washington 


Carrots grown for canning in Skagit and Whatcom coun- 
ties, Washington, have been severely attacked by carrot rust 
fly, which has now spread over western Washington until 
the insect now occurs from the Canadian border to the Co- 
lumbia River. A new bulletin describes the injury caused 
to carrots, especially the root system, life history of the insect, 
and adjustment of planting dates so as to avoid severe 
infestation. A number of insecticides were tested in experi- 
ments, but crude naphthalene flakes was the only really satis- 
factory one tried in the investigations reported. 


Reference: “The Carrot Rust Fly”. Bul. 405, Washington 
Agricultural Experiment Station, Pullman. 


Controlling Florida Vegetable Pests 


Information for Florida growers on methods of combating 
insects and other pests of a number of vegetables, including 
lima beans, beets, cabbage, carrots, corn, okra, peas, peppers, 
squash, and tomatoes, is contained in a recent bulletin. 
Commercial vegetable growers and home gardeners will find 
in the publication a short description, in many cases with 
an illustration, a brief life history, and statement of the best 
known methods for the control of each insect which com- 
monly causes trouble. Much of the information in the bulle- 
tin is new and is taken from records of recent experiments 
by the writers; the remainder is taken from other publica- 
tions of the station, of the United States Department of Agri- 
culture, and of other experiment stations. 

Reference: “Insects and Other Pests of Florida Vegetables.” 
Bul, 370, Florida Agricultural Experiment Station, Gainesville. 


Lima Bean Seed Treatment Beneficial 


In experiments to determine the relative merits of certain 
chemicals for the control of damping-off of vegetables in hot- 
beds and cold frames, conducted by the Massachusetts Agri- 
cultural Experiment Station, Spergon was used only for the 
treatment of lima bean seed and gave good results. The 
number of plants which lived was increased 76 per cent by 
use of Spergon, only 21 per cent by red cuprous oxide or 
zinc oxide, and some injury was caused by Semesan. 

Reference: “The Control of Damping-off of Vegetables by 
Formaldehyde and Other Chemicals”. Bul. 394, Massachusetts 
Agricultural Experiment Station, Amherst. 
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USDA Issues Bulletin on Blackberry Growing 

Blackberries have become so popular for canning and jam 
making that the demand for them is increasing. They are 
now being grown profitably in many States, and in some 
sections they are one of the important crops. 

In this bulletin directions are given for propagating, 
planting, cultivating, pruning, and training blackberries. 
The leading characteristics of the principal varieties are de- 
scribed. Varieties best suited to different sections of the 
country are listed. 


Reference: “Blackberry Growing.” Farmers Bul, 1399, U, S. 
Department of Agricultire. 


OPA To Regulate Workers’ Transportation 


Certain industrial and other plants with 100 employees or 
more will be required to set up organized transportation 
plans under nation-wide mileage rationing to assure workers 
adequate means of getting to their jobs despite rationing 
restrictions, the Office of Price Administration announced 
October 28, acting in accord with the national rubber con- 
servation program. 

The transportation plan, in each case, will be organized 
under a committee, or individual, thoroughly familiar with 
transportation facilities around the plant, with distances 
employees must travel, their need for autos to get them to 
and from work, and their ability to share cars. 

The committee in charge of each organized transportation 
plan, should be a joint management-labor group, OPA 
officials said, or a similar group or individual appointed by 
agreement between management and labor representatives. 

Under the new OPA mileage regulations, this committee 
must review the applications of all employees at such estab- 
lishments seeking more gasoline rations than the basic A 
book provides. Committee approval must be obtained before 
the application is submitted to a local War Price and 
Rationing Board. 


RESTRICTIONS ON CANNERS’ DELIVERIES RELAXED 
(Continued from page 7297) 


OPA Forms CF-1 and CF-2 to the Bureau of the Census is 
eliminated. However, the data secured on such forms is 
essential to the administration of M-237. The Bureau of the 
Census will continue to collect these reports which are re- 
quired by OPA. The tabulations will be used by OPA, WPB, 
and the Foods Requirements Committee for administrative 
purposes, 

Several additional detailed changes have been made which 
are believed to be self-explanatory. 


Text of Conservation Order M-237 


Text of Conservation Order M-237, as amended October 30, 
is as follows: 


Section 1084.15 Conservation Order M-237 is amended to 
read as follows: 


The fulfillment of requirements for the defense of the 
United States has created a shortage in the available supply 
of canned fruits and vegetables for defense, for private ac- 


count and for export, and the following order is deemed neces. pi 
sary and appropriate in the public interest and to promote if 
the national defense: 
§ 1084.15 Conservation Order M—237 (§ 
non- 
(a) Definitions aca 
For the purposes of this order: me 
(1) “Canner” shall mean any person engaged in the busi. § (b) | 
ness of canning foods in hermetically sealed metal or glas ( 
containers and sterilizing the same by the use of heat. sath 
(2) “Civilian pack” shall mean the total amount by weigh § (3) 
of all grades of all restricted canned foods in any one of the 5 p 
three groups listed in Exhibit A canned by any canner during liste 
the season specified, excluding any food which the canner is J 7 p 
required to set aside by Conservation Order M-86 and orders 44 
amendatory and supplementary thereto, and which is not a 
released from the operation of such orders by the Director i 
General for Operations, and also excluding any canned foods “i 
actually purchased by or contracted for, or packed pursuant 
to duly authorized letter of intent issued by, any non-quota omy 
purchaser. This definition shall not be deemed to affect or | 
change the meaning of the term “pack” as used in Conserva § P*"* 
tion Order M-81, wherein such term refers to area of tinplate § *™ 
or terneplate, nor to affect or change the meaning of the term hall 
in Conservation Order M-86. 
(3) “Restricted canned foods” shall mean any of the o 
fruits and vegetables listed in Exhibit A attached hereto P') 
packed in hermetically sealed metal or glass containers and @ 4 4) 
sterilized by the use of heat, during the packing seasons indi- a 
cated in said exhibit, excluding, however, liquid, strained, f 
mashed or canned foods when packed as infant food 
or for invalid feeding, and excluding jams, jellies, preserves, (2 
marmalades, pickles, relishes, and soups. para; 
(4) “Non-quota purchaser” shall mean: ‘eliv 
(i) The Army, the Navy, the Marine — the Coast & a car 
Guard, the Coast and Geodetic Survey, the Defense Sup § perm 
plies Corporation, War Shipping Administration or any & the ; 
agency of the United States Government for supplies to be B such 
delivered to, or for the account of the government of any § in w; 
country pursuant to the Act of March 11, 1941, entitled & restr 
“An Act to Promote the Defense of the United States’ & date. 
(Lend-Lease Act). a coy 
(ii) Any person operating an ocean-going vessel @& be in 
gaged in the transportation of cargo or passengers in th §  p,, 
foreign, coastwise, or intercoastal trade, for necessary sup BF of wi 
plies for such vessels. accep) 
(iii) Any person who furnishes eating facilities for J from 
members of the armed forces pursuant to contract the we ai 
with the United States, for necessary supplies for such put & chand 
poses, if such person furnishes copies of his contract © which 
the canner, or other adequate evidence that such rest until 
canned foods are required for such use. 
(iv) Any person who purchases restricted canned food 
for delivery in any territory or possession of the United 
States, if such person furnishes to the canner copies of pur 
chase orders or other adequate proof that the restricted No 
canned foods actually were purchased for delivery in am ; a 
such territory or possession: Provided, That proof shal eo ¢ 
not be required of a government agency. may 
(v) Any person who restricted canned fo08 date, 
for use in the commercial manufacture of food products, # (3 
the extent of his current requirements (grape juice, tomal do ) 
pulp in 5 gallon cans, tomato paste in No. 10 cans, i ae 
peppers, only), 
(vi) Any person who purchases restricted canned foot chase: 
rom a canner for resale to a non-quota purchaser, of ® April 


replace in his inventory material delivered to a non-quol 
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purchaser, to the extent of his purchases for such purposes, 

if he furnishes to the canner copies of purchase orders or 

other adequate proof that such resales or deliveries were 
to non-quota purchasers. 

(5) “Wholesale receiver” means any person other than a 
non-quota purchaser (regardless or whether or not he is also 
acanner) who since June 30, 1942, bought in excess of 4,000 
cases of any group of restricted canned foods for any purpose. 


(b) Restrictions on Delivery 


(1) Without regard to existin 
authorized in this paragraph and in paragraphs (b) (2), 
(3), (4), and (5) a 4 no canner shall deliver more 
35 per cent of his civilian pack of any group of canned foods 
listed in Exhibit A before December 1, 1942, nor more than 
10 per cent thereof before April 1, 1943. Deliveries already 
made on or before September 26, 1942, shall not be deemed 
in violation of this paragraph, but shall be charged first 
against the 35 per cent permitted before December 1, 1942, 
and if in excess of 35 per cent, against subsequent de- 
livery quotas in their chronological order. No delivery to a 
non-quota purchaser shall be deemed in violation of this 
paragraph, notwithstanding that it may reduce a canner’s 
permitted delivery quota for any period below his prior 
actual deliveries during that period, but any such excess 
shall be charged against the canner’s quota for the ensuing 
period. For the purpose of calculating the delivery quotas 
permitted by this paragraph all canning plants owned di- 
rectly or indirectly by a single person may be regarded 
at the canner’s election either separately as single units or 
as a whole, but such election, once made, must be adhered 
to for all the purposes of this order. 


(2) Notwithstanding paragraph (b) (1), but subject to 
paragraph (b) (3), any canner may deliver, and any per- 
son (except a wholesale receiver prohibited from accepting 
delivery by paragraph (b) (4)) may accept delivery from 
acanner, of any restricted canned foods, in advance of the 
permitted delivery date for such foods, if the canner notifies 
the purchaser in writing of the permitted delivery date of 
such restricted canned foods, and if such purchaser certifies 
in writing that he will not deliver, transport, or use such 
restricted canned foods in advance of the permitted delivery 
date. Such certificate shall be provided to the canner and 
a copy filed with the War Production Board, and it shall 
be in substantially the following form: 


Pursuant to paragraph (b) (1) of Order M-237, with the terms 

of which order the undersigned is familiar, we have this day 

......4 (deseribe merchandise) 

(canner). We understand that 

we are not permitted to deliver, transport, or use such mer- 

thandise until ............ ...., 19.., as it is part of the pack 

hich (canner) was required to hold 
until that date. 


contracts, and except as 


(Duly authorized official) 


No person who accepts delivery of any restricted canned 

foods with knowledge or reason to believe that such foods 

are delivered in advance of their permitted delivery date 

a deliver, transport, or use such foods in advance of such 
te, 


(3) The restrictions on delivery in paragraph (b) (1) 
do not prohibit shipment for storage at the point of destina- 
“ion or in transit in advance of the permitted delivery date, 


provided that possession and control do not pass to the pur- 
chaser. The 30 per cent which may not be delivered before 
April 1, 1943, must be stored at or near the canner’s plant 


until the time when such delivery is permitted. If any canner 
or person accepting delivery from a canner pursuant to 
paragraph (b) (2) is unable to store any part of the canner’s 
pack in a heated warehouse at or near his plant, he may so 
notify the War Production Board in writing, and unless he 
receives instructions to the contrary within two weeks after 
the date of such notice, he shall not be required to hold such 
part of the pack at or near such plant. 


(4) Any wholesale receiver who between August 1, 1942, 
and April 1, 1943, has accepted or shall have accepted deliv- 
ery of restricted canned foods of ont group equalling or 
exceeding the following percentage of his base figure. 


for group I 
for group II 
for group III 


shall not sell, deliver, or use such excess of such group, and 
shall not accept delivery of any further restricted canned 
foods of such group. The base figure for each wholesale re- 
ceiver for each group shall be, at his option, either the total 
of his acceptances of delivery, or of his sales, between Janu- 
ary 1, 1942, and August 31, 1942, of all canned foods listed in 
such group, whenever packed. Canned foods for resale to 
non-quota purchasers or to replace in the wholesale receiv- 
er’s inventory material so sold are subject to the limitations 
of this subparagraph unless evidence is furnished to the 
canner as prescribed in paragraph (a) (4) (vi). Notwith- 
pyc this subparagraph, a wholesale receiver may ac- 
cept delivery from a canner in excess of his quota in advance 
of the canner’s permitted delivery date, as permitted in 
paragraph (b) (2), whenever the canner’s permitted delivery 
date is not earlier than April 1, 1943. e restrictions of 
this paragraph (b) (4) shall expire on April 1, 1943, unless 
ee by further order of the Director General for Op- 
erations. 


(5) Any canner may deliver not to exceed 80 per cent of 
his pack of apple juice, cranberries, pumpkin, and squash, 
at any time prior to April 1, 1943, notwithstanding the 
limitations of paragraph (b) (1), without charge against 
his quotas for other restricted canned foods. 


(c) Reports 


Canners to whom this order applies shall execute and file 
with the War Production Board such reports and question- 
naires as said Board may from time to time request. 


(d) Records 


Every person to whom this order applies shall keep and 
preserve for not less than two years accurate and complete 
records concerning inventories, production and sales. 


(e) Audit and Inspection © 


All records required to be kept by this order shall, upon 
request, be submitted to audit and inspection by duly au- 
thorized representatives of the War Production Board 


(/) Violations 


Any person who wilfully violates any provision of this 
order, or who, in connection with this order, wilfully con- 
ceals a material fact or furnishes false information to any 
department or agency of the United States is guilty of a 
crime, and upon conviction may be punished by fine or im- 

risonment. In addition, any such person may be pe 
hibited from making or accepting further deliveries of or 
from processing or using material under priority control and 
may be deprived of priorities assistance. 
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(g) Appeals 
Any person affected this order who considers that 


compliance herewith would work an exceptional and un- 
reasonable hardship upon him may appeal in writing to 
the Director General for Operations setting forth the per- 
tinent facts and the reasons he considers that he is entitled 
to relief. The Director General for Operations may there- 
upon take such action as he deems appropriate. 


(h) Communications to War Production Board 


All reports required to be filed hereunder and all com- 
munications concerning this order, shall unless otherwise 
directed, be addresged to: War Production Board, Food 
Branch, Washington, D. C., Ref: M-237. 


(i) Applicability of Priorities Regulations 


This order and all transactions affected thereby are sub- 
ject to all applicable provisions of the priorities regulations 
Doodastitn Board, as amended from time to 


of the War 
time. 


Issued this 30th day of October, 1942. 


Ernest KANZLER, 
Director General jor Operations, 


EXHIBIT A 


Group I 
Fruits 
Apples, including crabapples. . 
Applesauce, including sauce from crabapples 
Berries of all kinds ... 
Cherries, red sour pitted 
Combinations of oranges and grapefruit 
Cranberries, including sauce and jelly 
Figs 
Fruits for salads ..... 
Fruit cocktail .... 
Grapefruit 
Peaches, including nectarines 


Packing season 


Group II 
Fruit and vegetable juices 


Grapefruit and orange combination 
Lime 
Orange ...... 

Pineapple 

Prune 

Sauerkraut 

Spinach 
Tomato and tomato cocktail 
Mixed vegetables 

All fruit nectars ..... 


Group Ill 
Vegetables 
Artichokes 
Asparagus 


Corn, including corn-on-cob ......... 
Spinach and other green leafy veget 


Potatoes, white 
Pumpkin and squash .... 
Succotash ......... 

Sweet potatoes and yams 
Sauerkraut 
Tomatoes, whole or parts 
Tomato puree and pulp 
Tomato paste. ........ 


Preservers’ Base Pricing Periods Lengthened 


Solely for the limited purpose of determining the weighted 
average cost of the 1942 fruit ingredients, the Office of Price 
Administration has lengthened the preservers’ base periods 
in two groups of flavors covered by price regulation No, 22% 
(Fruit Preserves, Jams and Jellies). Action lengthening the 
base period, for calculation of 1942 weighted average fruit 
costs, was taken because many preservers held back on theit 
purchases of cold-pack fruits and berries until complete de 
tails of the OPA regulation became effective on August & 
and the details of the regulation became known. 


Under the amendment to the regulation, which will become 
effective on November 5, the two month period—June and 
July—has been extended to four months—June, July, August, 
and September—for determining 1942 costs for strawberries, 
raspberries, cherries, black raspberries, apricots, pineapples 
and currants. 


In a second group of preserves, jams and jellies, in whieh 
August and September were base months, the amendment 
lengthens the base period to include October. Flavors at 
fected include blackberry, plum, peach, loganberry, young 
berry, boysenberry, and tomato. 

The base period months of October and November, whieh 
are used in a third group of flavors, are unchanged by th 
amendment. Among products in this group are quint® 
crabapple, grape, and apple and boiled cider. 


Packing season 
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